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SENATE THIRD READING

SB 195 (Committee on Budget and Fiscal Review)

As Amended August 28, 2026

Majority vote. Budget Bill Appropriation Takes Effect Immediately

SUMMARY

This is a revenue trailer bill for the 2026-27 Budget. This bill contains statutory changes related
to home hardening necessary to implement the Budget Act of 2026.

Major Provisions

1) Extends the exemption from state personal income tax and corporation tax to payments made
under the wildfire mitigation grant program established pursuant to the Safe Drinking Water,
Wildfire Prevention, Drought Preparedness, and Clean Air Bond Act of 2024, in Section
91510 of the Public Resources Code.

2) Updates the definition of "California qualified wildfire loss mitigation" to mean any grant,
rebate, direct assistance, or other financial assistance for wildfire mitigation, home
hardening, structure hardening, vegetation management, defensible space, fuel modification
activities, or community wildfire resilience through either of the following:

a) The California Wildfire Mitigation Financial Assistance Program, or

b) The wildfire mitigation grant program established pursuant to the Safe Drinking Water,
Wildfire Prevention, Drought Preparedness, and Clean Air Bond Act of 2024, in Section
91510 of the Public Resources Code.

3) Extends the exemption by two years to taxable years beginning before January 1, 2031.

4) Appropriates $10,000 to the Office of Emergency Services to implement reporting
requirements.

COMMENTS

This bill contains various statutory changes related to revenues necessary to implement the
Budget Act of 2026.

According to the Author
Arguments in Support
None on file.

Arguments in Opposition
None on file.

FISCAL COMMENTS

The revenue impacts of the provisions of the bill are minor.
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VOTES

SENATE FLOOR: 28-10-2

YES: Allen, Archuleta, Arreguin, Ashby, Becker, Blakespear, Cabaldon, Caballero, Cervantes,
Cortese, Durazo, Gonzalez, Grayson, Hurtado, Laird, Limén, McGuire, McNerney, Menjivar,
Padilla, Pérez, Richardson, Rubio, Smallwood-Cuevas, Umberg, Wahab, Weber Pierson, Wiener
NO: Alvarado-Gil, Choi, Dahle, Grove, Jones, Niello, Ochoa Bogh, Seyarto, Strickland,
Valladares

ABS, ABST OR NV: Reyes, Stern

UPDATED
VERSION: August 28, 2026
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