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Date of Hearing: May 13, 2026

ASSEMBLY COMMITTEE ON APPROPRIATIONS
Buffy Wicks, Chair
AB 2790 (Committee on Communications and Conveyance) — As Introduced March 16, 2026

Policy Committee: ~Communications and Conveyance Vote: 9-0
Urgency: No State Mandated Local Program: Yes Reimbursable: No
SUMMARY:

This bill, authored by the Assembly Committee on Communications and Conveyance (ACC&C),
makes changes to existing law regarding the eligibility and administrative procedures for the
California Teleconnect Fund (CTF) program, which is administered by the California Public
Utilities Commission (CPUC).

Specifically, this bill:

1) States that schools, school districts and county offices of education serving preschools,
transitional kindergarten, kindergarten, public libraries and public library systems are eligible
for the CTF program and that noninstructional facilities operated by or contracted by eligible
entities shall also be eligible for discounted rates pursuant to the CTF program.

2) Exempts from existing state law, which requires the CTF program discount be applied after
applying an E-rate discount, a customer who is ineligible to receive federal E-Rate discounts
because of a programmatic restriction or eligibility limitation imposed under federal law.

3) Strikes inoperative language relating to loans from the CTF program to fund unrelated
government programs.

FISCAL EFFECT:

By expanding the CTF program eligibility, this bill creates new costs for the CPUC. The CPUC
estimates these costs to total approximately $2.1 million: $1.1 million in ongoing costs for six
new positions and $1 million in one-time costs (CTF).

COMMENTS:

1) Background. The CTF program provides a 50% discount on advanced communication
services, including high-speed internet access and broadband services, to qualifying schools,
libraries, school and library annexes, community colleges, government-owned hospitals and
health clinics, community-based organizations, and healthcare community-based
organizations. The CTF program is funded through a surcharge on all customers that
purchase intrastate telecommunications services and has an adopted budget of nearly $109
million for fiscal year 2025-26.


https://ebudget.ca.gov/2025-26/pdf/Enacted/GovernorsBudget/8000/8660.pdf
https://ebudget.ca.gov/2025-26/pdf/Enacted/GovernorsBudget/8000/8660.pdf
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2) Purpose. The staff of the ACC&C described the bill as follows. As the ACC&C is the
author of this bill, this analysis takes these statements as author’s statements of intent.
According to the ACC&C analysis:

The are two primary policy changes with the CTF program that are the
genesis of this bill. First, the Trump Administration has instituted
changes to the federal E-Rate program that have impacted participants
in the CTF program. Secondly, the CPUC’s rulemaking proceeding
has raised concerns from stakeholders about the direction of the
proceeding, that may result in currently eligible categories becoming
ineligible. This bill is intended to provide clarity to the process and
update the CTF statute in alignment with those two changes happening
in the regulatory space and at the federal level.

The ACC&C analysis goes on to asset that “While on one hand this [bill] does
add explicit categories [to CTF program eligibility], it is not intended as a
material expansion of the program.”

3) Support and Opposition. This bill is supported by the Department of Education. There is
no opposition registered against this bill.
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