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Date of Hearing: May 6, 2026

ASSEMBLY COMMITTEE ON APPROPRIATIONS
Buffy Wicks, Chair
AB 2422 (Caloza) — As Amended April 16, 2026

Policy Committee: Higher Education Vote: 9-0
Urgency: No State Mandated Local Program: Yes Reimbursable: Yes
SUMMARY:

This bill requires the California State University, each community college district (CCD), private
postsecondary educational institution, and independent institution of higher education receiving
state financial assistance, and requests the University of California (UC), beginning with the
2027-28 academic year, to extend enrollment and fee deadlines and refrain from imposing
punitive actions for a student whose financial aid award is delayed due to factors outside the
student’s control.

FISCAL EFFECT:

1) One-time Proposition 98 General Fund costs between $1.1 million and $2.2 million for all 72
CCDs, cumulatively statewide, to update financial aid policies as needed. According to the
California Community Colleges Chancellor’s Office, this estimate assumes an average costs
of between $15,000 and $30,000 per district.

2) Minor and absorbable costs to the CSU and UC to update financial aid policies as needed.
COMMENTS:

1) Purpose. The author and proponents of this bill argue that actions by the Trump
administration, such as restructuring or pausing financial aid programs, have led to increased
uncertainty for students and delays in disbursement of assistance due to “circumstances
beyond their control.” The author also points to inconsistent policies across higher education
institutions regarding grace periods for students even with “56% of adult learners and 20% of
all students citing financial stress as the reason for dropping out.” According to the Alliance
for Children’s Rights:

AB 2422 addresses a clearly documented and ongoing problem in
California and nationally: systemic delays in federal, state, and
institutional financial aid processing that can result in students being
dropped from courses, charged late fees, or blocked from enrollment
through no fault of their own. The bill establishes overdue guardrails
to ensure that students are not penalized for administrative failures
they did not cause.

2) Background. FAFSA and California College Students. Many states, including California,
and colleges use the FAFSA to determine which students will receive state and institutional
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financial aid—and how much each student will receive. There are currently three kinds of
state financial aid via Cal Grants: A, B and C, of which eligibility is determined by the
FAFSA or California Dream Act Application, a student’s verified Cal Grant GPA, the type of
California colleges a student listed on their FAFSA, and whether the student is a recent high
school graduate. Students are considered for a Cal Grant A, B, or C award after they either
establish eligibility for an entitlement award (if they graduated from high school less than

one year ago or transferred from a community college before age 28) or secure one of a
limited number of competitive awards (for any students that do not qualify for an
entitlement). The FAFSA is the form students need to complete in order to receive any
financial aid from the federal government to help pay for college.

The United States Department of Education (USDOE) administers FAFSA, but it is unclear
if current proposals at the federal level to abolish USDOE, successful or not, will impact
administration of FAFSA in the future and lead to delays. Thus far, both the 2024-25 and
2025-26 academic year FAFSA form application timelines were delayed by USDOE.

Current Extension Authority. While the California Student Aid Commission, which
administers Cal Grants, may grant up to an additional 30 calendar days when “qualifying
events”, such as a natural disaster or Governor’s declaration of a State of Emergency, occur
and either the superintendent of a school district or community college district or the
president or chancellor of a California institution of higher education formally request a
postponement, the extension applies to filing the application for financial aid, not
disbursement of financial aid awards and is not applied statewide. This bill requires a college
or university to extend enrollment and financial deadlines for a student whose financial aid
award is delayed due to factors outside the student’s control, including but not limited to
delays in processing of the FAFSA or California Dream Act Application, delays in
disbursements of financial aid awards, delays in scholarship funding disbursements,
processing errors, or delays in federal loan disbursements.
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