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Date of Hearing: May 6, 2026

ASSEMBLY COMMITTEE ON APPROPRIATIONS
Buffy Wicks, Chair
AB 2272 (Caloza) — As Amended April 16, 2026

Policy Committee: Governmental Organization Vote: 21-0
Urgency: No State Mandated Local Program: No Reimbursable: No
SUMMARY:

This bill authorizes a subcontractor or supplier performing work under certain state contracts to
request payment status information from the awarding state agency.

This bill also requires a prime contractor to provide confirmation of payments made to
subcontractors to the awarding agency requesting such information.

FISCAL EFFECT:

Minor and absorbable costs to the Department of General Services (DGS) to provide and request
payment information upon request to contracting entities. Similarly, likely minor and absorbable
costs to other state agencies that award contracts subject to the Prompt Payment Act (PPA).

COMMENTS:
1) Purpose. According to the author:

When subcontractors are not paid on time, they are forced to cover
payroll, materials, and operating costs out of pocket, often taking on
debt or delaying growth, which can threaten their ability to stay in
business and participate in future public projects. By promoting more
consistent and transparent payment practices, this bill supports the
stability of small businesses, protects jobs, and strengthens the overall
integrity of the state’s contracting system.

This bill is supported by small business organizations.

2) PPA. The PPA requires a state agency that acquires property or services pursuant to a
contract with a business to pay undisputed invoices within 45 days of receipt or be subject to
a late payment penalty. The late payment penalty amount depends on the type of claimant.

Under the PPA, a state agency must also encourage a claimant to promptly pay its
subcontractors and suppliers, especially those that are small businesses. In furtherance of this
policy, the PPA requires a state agency to: (a) utilize expedited payment processes to enable
faster payment by a prime contractor to its subcontractors and suppliers and (b) promptly
respond to subcontractor or supplier inquiries regarding the status of the agency’s payment to
the prime contractor. However, unlike the relationship between a state agency and a prime
contractor, a prime contractor does not need to pay a subcontractor within a certain
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timeframe and is not liable for a late payment penalty to a subcontractor. To further
encourage prompt payment to a subcontractor or supplier, this bill explicitly authorizes a
subcontractor or supplier to request payment status information regarding the prime
contractor’s invoices from the awarding state agency and requires a prime contractor to
confirm to the awarding agency that the prime contractor has paid a subcontractor. However,
this bill does not require the awarding agency to make such an inquiry.

Recent Amendments. The introduced version of this bill would have imposed strict prompt
payment timelines for a prime contractor and was opposed by various contractor
associations. Recent amendments to this bill address opposition concerns, with the
Construction Employers’ Association and potentially other groups removing opposition to
this bill.

Analysis Prepared by: Irene Ho/ APPR./(916) 319-2081



