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ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Buffy Wicks, Chair 

AB 2211 (Hoover) – As Introduced February 19, 2026 

Policy Committee: Governmental Organization    Vote: 22 - 0 

      

      

Urgency:  No State Mandated Local Program:  Yes Reimbursable:  No 

SUMMARY: 

This bill allows a craft distiller to sell distilled spirits to a consumer and engage in tasting 

activities at no more than two licensed branch premises. 

Specifically, this bill: 

1) Prohibits a craft distiller from selling distilled spirits to a consumer or engaging in tasting 

activities at more than two licensed branch premises. 

2) Includes in the definition of a craft distiller’s “licensed premises” a branch premises located 

away from the licensed craft distiller’s place of production and manufacturer for which a 

duplicate license has been issued by the Department of Alcoholic Beverage Control (ABC). 

3) Sets a fee of $755 for a duplicate craft distilled spirits manufacturer license. 

FISCAL EFFECT: 

Absorbable costs to ABC to license and provide enforcement for additional craft distiller 

branches where a distiller may sell spirits and offer tastings to a consumer, offset by new license 

fee revenues.  ABC notes that there are only approximately 200 craft distillers in the state.  

Although each craft distiller would be eligible to receive a duplicate license and ABC does not 

know how many will utilize this new authorization, ABC assumes the number of applications 

will be on the low end and spread out slowly across any given fiscal year.  Thus, although it is 

possible for ABC to receive additional license and application fee revenues in excess of 

$150,000 as a result of this bill, it is unlikely. 

This committee sees a wide array of bills that propose to modify the scope of alcohol laws. 

Generally, the majority of proposals do not generate significant new workload for ABC, but 

taken together, these proposals could lead to significant new costs and future budget requests.  In 

this case, however, the proposed expansion of licensee privileges is relatively minor in scope, 

given the smaller size of the craft distiller industry. 

COMMENTS: 

1) Purpose.  According to the author: 

Given that distilleries face constraints in their opportunities to reach 

consumers outside of their facilities, they need more flexibility to meet 
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the demand of customers.  This bill offers a critical lifeline to 

California’s craft distillers, while respecting consumer choice and 

appropriate oversight.  This will help California craft distillers 

generate more revenue, create jobs and thrive as small businesses in 

our communities. 

This bill is sponsored by the California Distillers Association. 

2) Background.  Tied-house Law.  California’s tied-house law prevents the vertical integration 

of the alcohol industry by keeping the manufacturer, wholesaler and retailer separated.  

Generally, one type of license holder is not permitted to do business as another type of 

licensee, absent an exemption to tied-house law. 

Craft Distillers.  AB 1295 (Levine), Chapter 640, Statutes of 2015, created the craft distillers 

license (Type 74), which allowed a licensee to manufacture and sell specified amounts of 

distilled spirits per year directly to a consumer attending an on-premises tasting.  Although a 

consumer is no longer required to participate in a tasting prior to making a purchase, existing 

law specifies the sale must be made directly to a consumer at the licensed premises, thus 

prohibiting a licensee from shipping distilled spirits to the consumer.  AB 1246 (Hoover), 

Chapter 295, Statutes of 2025, doubled the quantity of pre-packaged spirits a licensed craft 

distiller may sell at the licensee’s premises from 2.25 liters to 4.5 liters per consumer per day.  

This bill allows a craft distiller to provide tastings and sell distilled spirits to a consumer at a 

second licensed branch premises. 
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