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Subject: Income Taxes: Exclusions

Summary: This is a revenue trailer bill for the 2026-27 Budget. This bill contains
statutory changes related to home hardening necessary to implement the Budget Act of
2026. Specifically, this bill:

1)

2)

3)

4)

Adds specified mitigation payments made under the wildfire mitigation grant program
established pursuant to the Safe Drinking Water, Wildfire Prevention, Drought
Preparedness, and Clean Air Bond Act of 2024, in Section 91510 of the Public
Resources Code, to an existing exemption from state personal income tax and
corporation tax for payments received through The California Wildfire Mitigation
Financial Assistance Program under Article 16.5 (commencing with Section 8654.2)
of the Government Code.

Updates the definition of California qualified wildfire loss mitigation payment to mean
any grant, rebate, direct assistance, or other financial assistance for wildfire
mitigation, home hardening, structure hardening, vegetation management,
defensible space, fuel modification activities, or community wildfire resilience
through either of the following:

a) The California Wildfire Mitigation Financial Assistance Program, or
b) The wildfire mitigation grant program established pursuant to the Safe Drinking
Water, Wildfire Prevention, Drought Preparedness, and Clean Air Bond Act of

2024, in Section 91510 of the Public Resources Code.

Extends the exemption by two years to taxable years beginning before January 1,
2031.

Appropriates $10,000 General Fund to the Office of Emergency Services to
implement reporting requirements.

Fiscal Effect: The revenue impacts of the provisions of the bill are minor and
absorbable. The provisions of this bill are necessary to implement the requirements of
the 2026-27 Budget.

Support: None on file.

Opposed: None on file.
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