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Bill No: AB 163 

Author: Committee on Budget    

Amended: 6/26/26 in Senate 

Vote: 21  

  

SENATE BUDGET & FISCAL REVIEW COMMITTEE:  15-0, 6/29/26 

AYES:  Laird, Archuleta, Blakespear, Cabaldon, Choi, Durazo, Grove, Hurtado, 

McNerney, Menjivar, Pérez, Reyes, Richardson, Smallwood-Cuevas, Weber Pierson 

NO VOTE RECORDED:  Niello, Ochoa Bogh, Seyarto 

 

ASSEMBLY FLOOR:  53-17, 3/20/25 - See last page for vote 

  

SUBJECT: Developmental services 

SOURCE: Author 

DIGEST: Provides for statutory changes necessary to enact developmental services 

related provisions of the Budget Act of 2026. 

ANALYSIS:  This bill makes statutory changes necessary to implement the Budget Act 

of 2026-27. This bill includes the following provisions: 

1) Sunsets various outdated reporting requirements. 

 

2) Authorizes remote delivery for specified developmental services through 

December 31, 2028 and establishes data and reporting requirements to the 

Legislature regarding the remote delivery of services to individuals with 

intellectual and developmental disabilities. 

 

3) Establishes a dual provider system via an interagency agreement between the 

Department of Developmental Services (DDS) and the Department of 

Rehabilitation (DOR) to streamline access to employment services for individuals 

with intellectual or developmental disabilities. Removes a requirement that 

employment providers must be accredited by the Commission on Accreditation of 

Rehabilitation Facilities. 
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4) Establishes time-limited authority for DDS to issue directives to local educational 

agencies and regional centers operating early intervention programs and reflects 

the transfer of oversight of certain early intervention program services under the 

federal Individuals with Disabilities Education Act Part C from the California 

Department of Education (CDE) to DDS. 

 

5) Streamlines the ways in which DDS adjusts contracts with regional centers 

through fiscal allocation letters. 

 

6) Makes various changes to regional center board governance requirements, 

including changing governing board composition and professional and other 

standards, including training, that regional center boards must meet, as specified. 

 

7) Consolidates various regional center performance measures and contracts 

between regional centers and the state and modifies accountability measures, as 

specified. 

 

8) Adds flexibilities for regional center vendors by eliminating the courtesy 

vendorization process and removing physical location requirements. 

 

9) Streamlines purchases of essential goods and services for facilities operated 

directly by DDS.  

 

10) Codifies requirements for regional centers to facilitate the transition from existing 

information technology systems to the new DDS case management system 

currently in development, known as the Life Outcomes Improvement System 

(LOIS), and establishes legislative reporting requirements for the LOIS project.  

 

11) Establishes a new grievance process for DDS and regional centers to comply with 

the federal Home and Community-Based Services (HCBS) Access Rule and 

incorporates existing rights complaints processes into a single grievance process 

overseen by DDS, as specified. 

 

12) Modifies the use of federal financial participation funds generated by former 

participants of the self-determination pilot projects and establishes $1 million in 

ongoing funding dedicated to Local Volunteer Advisory Committees for the 

development and delivery of training and local community resource fairs that 

provide standardized information about the Self-Determination Program. 
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13) Allows tailored day services to occur on the same day as employment services. 

 

14) Establishes a new Family Teaching Model rate separate from the Family Home 

Agency rate. 

 

15) Codifies existing overtime pay requirements for hourly workers who provide 

Supported Living Services to provide parity with In-Home Supportive Services 

overtime requirements. 

 

16) Makes other technical and conforming changes. 

FISCAL EFFECT: Reappropriates up to $1.2 million from the 2023 Budget Act, up 

to $1.4 million from the 2024 Budget Act, and up to $1.7 million from the 2025 Budget 

Act for activities related to Local Volunteer Advisory Committees. 

Appropriation: Yes Fiscal Com.: Yes Local: No 

SUPPORT: (Verified 6/26/26) 

None received 

OPPOSITION: (Verified 6/26/26) 

None received 

 

ASSEMBLY FLOOR:  53-17, 3/20/25 

AYES:  Addis, Aguiar-Curry, Arambula, Ávila Farías, Bains, Bennett, Berman, 

Boerner, Bonta, Bryan, Caloza, Carrillo, Connolly, Elhawary, Fong, Gabriel, Garcia, 

Gipson, Mark González, Haney, Harabedian, Hart, Jackson, Kalra, Lee, Lowenthal, 

McKinnor, Muratsuchi, Nguyen, Ortega, Pacheco, Patel, Pellerin, Petrie-Norris, 

Quirk-Silva, Ramos, Ransom, Celeste Rodriguez, Michelle Rodriguez, Rogers, 

Blanca Rubio, Schiavo, Schultz, Sharp-Collins, Solache, Soria, Stefani, Valencia, 

Ward, Wicks, Wilson, Zbur, Rivas 

NOES:  Alanis, Castillo, Chen, Davies, DeMaio, Dixon, Ellis, Flora, Gallagher, Jeff 

Gonzalez, Hadwick, Lackey, Macedo, Patterson, Sanchez, Ta, Tangipa 

NO VOTE RECORDED:  Ahrens, Alvarez, Bauer-Kahan, Calderon, Essayli, Hoover, 

Irwin, Krell, Papan, Wallis 

 

Prepared by: Elizabeth Freeman / B. & F.R. / (916) 651-4103 

6/29/26 14:35:29 

****  END  **** 
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