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Date of Hearing: May 6, 2026

ASSEMBLY COMMITTEE ON APPROPRIATIONS
Buffy Wicks, Chair
AB 1585 (Connolly) — As Amended April 8, 2026

Policy Committee: Governmental Organization Vote: 18-0
Urgency: No State Mandated Local Program: Yes Reimbursable: No
SUMMARY:

This bill prohibits use of the appellation of “American” or “United States” for wine produced or
sold in California unless 100% of the wine is derived from grapes grown in the U.S.

Specifically, this bill:

1) Prohibits, for wine bottled on or after July 1, 2027, the use of the “American” or “United
States” appellation on wine produced, bottled, labeled, offered for sale, or sold in California
unless 100% of the wine is derived from grapes or agricultural products grown in the U.S.

2) Authorizes the Department of Alcohol Beverage Control (ABC) to seize any wine in
California that is labeled or packaged in violation of this prohibition.

FISCAL EFFECT:

ABC anticipates minor and absorbable costs to enforce this bill’s appellation of origin standard.

However, this committee sees a wide array of bills that propose to modify the scope of alcohol
laws. Generally, the majority of proposals do not generate significant new workload for ABC,
but taken together, these proposals could lead to significant new costs and future budget requests.
In this case, since the labeling requirement applies to both wine produced in California by ABC
licensees and wine imported from out-of-state producers that may be unfamiliar with a state
standard that deviates from the federal standard, the potential for a violation and related volume
of complaints may be greater than usual. Thus, it is possible for ABC to incur enforcement costs
in excess of $150,000 as a result of this bill (Alcohol Beverage Control Fund).

COMMENTS:
1) Purpose. According to the author:

The heart of America’s wine industry is right here. California wines
and grapes are known all over the world for their unique flavors and
high quality, thanks to the hard work and dedication of our local
winegrape growers and winemakers. The quality of America’s wine is
undermined by labeling wine as “American” but putting cheap
imported bulk wine in the bottle. Folks deserve honesty and



2)

3)
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transparency when shopping for their preferred wine. AB 1585 will
give consumers confidence that they are getting what they paid for.

Appellation of Origin. Wine labels in California must satisfy both federal and state rules.
While federal law sets uniform national standards, federal law does not expressly preempt
states from adopting additional or more protective labeling requirements, so long as those
requirements do not conflict with federal mandates or impede interstate commerce. Under
federal law, at least 75% of a bottle of wine must be derived from fruit grown in the U.S. to
use “American” as an appellation. Additionally, wine designated with an appellation of
origin defined by a political boundary, such as a county name, must be at least 75% derived
from that appellation’s grapes and wine designated with an American Viticultural Area
(AVA) must be at least 85% derived from that AVA’s grapes. However, under state law, a
wine labeled with “California” as the appellation of origin must be made from 100%
California-grown grapes. This bill prohibits use of the “American” or “United States”
appellation for wine produced or sold in California unless 100% of the wine is derived from
grapes grown in the U.S.

Support and Opposition. This bill is co-sponsored by the Family Winemakers of California
and California Association of Winegrape Growers, which argue, “for ‘American’ wine, most
consumers have no knowledge whatsoever about what they are buying. When wine
consumers cannot rely on the label to tell them what is actually in the bottle, this hurts the
entire California wine industry.” This bill is also supported by other agriculture associations
and many individual people and vineyards.

This bill is opposed by the Wine Institute and the Wine and Spirits Wholesalers of California,
with the former arguing, “it has long been standard that label indicators require less than
100% grape sourcing” and this bill “will most significantly impact the ‘value’ wine segment
— those wines produced with a focus on affordability. This segment is vital to the recovery of
the wine industry, as these lower cost wines are most often where customers new to wine
make their first purchase.”
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