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Bill Summary: AB 1392 would require specified hospitals to submit an annual detailed
and verifiable plan, rather than a report, for increasing procurement from minority,
women, LGBT, and disabled veteran business enterprises. The bill would, among other
provisions, authorize the Department of Health Care Access and Information (HCAI) to
establish and operate a clearinghouse to maintain a database, and verify the statuses,
of those business enterprises.
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The following information is revised to reflect amendments
adopted by the committee on September 1, 2023

Fiscal Impact: Unknown ongoing costs for the HCAI, likely $1 million - $2 million
(California Health Data and Planning Fund), including ongoing costs for staffing
resources and a one-time cost of $1 million for development costs for the
clearinghouse.

Author Amendments: Author amendments, among other provisions:
e Specify that the first plans must be submitted by July 1, 2025.
e Delete the requirement for HCAI to establish a supplier diversity web page.

e Condition the compensation to commissioners and establishment of the
clearinghouse upon appropriation.
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