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Date of Hearing: May 3, 2023

ASSEMBLY COMMITTEE ON APPROPRIATIONS
Chris Holden, Chair
AB 1237 (Petrie-Norris) — As Introduced February 16, 2023

Policy Committee:  Higher Education Vote: 12-0
Urgency: No State Mandated Local Program: No Reimbursable: No
SUMMARY:

This bill, subject to appropriation, creates at the California Student Aid Commission (CSAC) a
student loan debt relief grant program for licensed veterinarians who agree to work full time in
needy areas, such as in animal shelters, for at least five years.

Specifically, this bill:

1) Indistributing program funds, requires CSAC to give priority consideration to certain
applicants, such as those who speaks one or more Medi-Cal threshold languages.

2) Specifies that the cumulative total amount of grants disbursed to a program participant will
not exceed the amount of the educational loan debt owed by the participant or $150,000,
whichever is less. Specifies CSAC is to provide a participant $30,000 annually to reach a
total amount of $150,000 or the total amount of the participant’s education loan debt,
whichever is less.

3) Requires CSAC to develop a process for a program participant to repay any program grants
disbursed if the program participant is terminated before completion of, or otherwise does not
complete, five years of full-time work.

4) Requires CSAC, by March 31, 2025, and by each March 31 thereafter, to submit a report to
the Legislature, as specified, on the program.

FISCAL EFFECT:
1) One-time General Fund costs of an unspecified amount to provide grants to veterinarians.

If CSAC provided grants to 100 veterinarians at $150,000 each, costs would total $15
million.

2) One-time General Fund costs of $1.4 million for CSAC to start-up the program and about
$850,000 in ongoing costs to administer the program. One-time costs are higher because
CSAC will need two limited-term staff to set up the IT necessary to administer the program.
On an ongoing basis, CSAC indicates it will need six positions to administer the program.
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1) Purpose. According to the author:

Homeless pets and owned pets are going untreated for sometimes
serious injury and illness because access to veterinary care is simply
out of reach. This causes both animal and human suffering. AB 1237
will attract existing veterinary professionals to practice where the need
is the greatest.

2) Background. The American Veterinary Medical Association reports the average veterinary
school graduate debt is $188,853. The US Department of Agriculture offers the Veterinary
Medicine Loan Repayment Program. The program helps qualified veterinarians repay up to
$75,000 of debt incurred in pursuit of their veterinary degrees in return for at least three years
of service in designated veterinary shortage areas.

3) Prior Legislation. AB 982 (Firebaugh), Chapter 1131, Statutes of 2002, created both the
Dental Corps Loan Repayment Program and the Steven M. Thompson California Physician
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