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SENATE JUDICIARY COMMITTEE:  7-2, 4/5/22 

AYES:  Umberg, Durazo, Hertzberg, Laird, Stern, Wieckowski, Wiener 

NOES:  Borgeas, Jones 

NO VOTE RECORDED:  Caballero, Gonzalez 

 

SENATE FLOOR:  27-9, 5/23/22 

AYES:  Allen, Atkins, Becker, Bradford, Cortese, Dodd, Durazo, Eggman, Glazer, 

Gonzalez, Hurtado, Kamlager, Laird, Leyva, Limón, McGuire, Min, Newman, 

Pan, Portantino, Roth, Rubio, Skinner, Stern, Umberg, Wieckowski, Wiener 

NOES:  Bates, Borgeas, Dahle, Grove, Jones, Melendez, Nielsen, Ochoa Bogh, 

Wilk 

NO VOTE RECORDED:  Archuleta, Caballero, Hertzberg, Hueso 

 

ASSEMBLY FLOOR:  42-3, 8/18/22 - See last page for vote 

  

SUBJECT: Enforcement of judgments:  wage garnishment 

SOURCE: National Consumer Law Center 

 Public Law Center 

DIGEST: This bill modifies the formula for determining what portion of 

judgment debtor’s wages can be garnished in order to satisfy a judgment for 

persons, beginning September 1, 2023, so that the lesser of (1) twenty percent of 

the person’s disposable earnings, or (2) 40 percent by which the person’s weekly 

disposable earnings exceed 48 times the prevailing minimum hourly wage. 

Assembly Amendments modify the wage garnishment formula in response to 

stakeholder concerns and remove provisions of the bill that would have prohibited 

a court from issuing a bench warrant when a judgment debtor or third party fails to 

appear for a court-ordered examination to aid in execution of a judgment.  
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ANALYSIS:  

Existing law: 

1) Provides that all property of a judgment debtor is subject to enforcement of a 

money judgment, unless specifically exempted from collection. (Code Civ. 

Proc., § 695.010.) 

2) Provides statutory exemptions from collection in satisfaction of a money 

judgment. (Code Civ. Proc., pt. 2, tit. 9, div. 2, ch. 4, §§ 703.010 et seq.) 

3) Establishes the Wage Garnishment Law (WGL), which sets forth procedures 

through which a judgment creditor can be paid via the garnishment of a 

judgment debtor’s wages. (Code Civ. Proc., pt. 2, tit. 9, div. 2, ch. 5, §§ 706.010 

et seq.) 

4) Defines the following relevant terms for purposes of the WGL: 

a) “Disposable earnings” is the portion of an individual’s earnings that remains 

after deducting all amounts required by law. 

b) “Earnings” means compensation payable by an employer to an employee for 

personal services performed by such employee, whether denominated as 

wages, salary, commission, bonus, or otherwise. (Code Civ. Proc., 

§ 706.011(a), (b).) 

5) Requires an employer to garnish an employee’s wages upon being served with 

an earnings withholding order; the employer must pay over all of the 

employee’s wages for the pay period that are not exempt from garnishment. 

(Code Civ. Proc., § 706.022.) 

6) Provides that the maximum amount of disposable earnings of an individual 

judgment debtor for any workweek that is subject to levy under an earnings 

withholding order is the lesser of the following: 

a) 25 percent of the individual’s disposable earnings for that week; or 

b) 50 percent of the amount by which the individual’s disposable earnings for 

that week exceed 40 times the minimum hourly wage in effect at the time 

the earnings are payable. If a judgment debtor works in a locality in which 

the local minimum wage is higher than the state minimum hourly wage, the 

local minimum hourly wage shall be used for this calculation. (Code Civ. 

Proc., § 706.050(a).) 
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7) Provides that, for purpose of calculating the maximum amount of disposable 

earnings subject to levy under an earnings withholding order when the 

judgment creditor is paid in a pay period other than a weekly pay period, the 

maximum amount shall be calculated proportionally to the calculation described 

above in 4) b), as follows: 

a) For a daily period, the calculation is the same as in item 4). 

b) For a biweekly period, multiply the applicable hourly minimum wage by 80 

work hours. 

c) For a semimonthly period, multiply the applicable hourly minimum wage by 

862/3 work hours. 

d) For a monthly pay period, multiply the applicable hourly minimum wage by 

1731/3 hours. (Code Civ. Proc., § 706.050(b).) 

This bill: 

1) Provides that the current wage garnishment formula will sunset on September 1, 

2023, unless subsequent legislation extends or repeals the sunset. 

2) Establishes a new formula for wage garnishment, to take effect on September 1, 

2023, which allows the levy of the lesser of: 

a) Twenty percent of the individual’s disposable earnings for that week. 

b) Forty percent of the amount by which the individual’s disposable earnings 

for that week exceed 48 times the state minimum hourly wage in effect at 

the time the earnings are payable or, if the individual works in a location 

with a minimum hourly wage higher than the state minimum wage, 48 times 

the local hourly minimum wage in effect at the time the earnings are 

payable. 

3) Provides that, for a pay period other than weekly, the following multipliers shall 

be used to determine the maximum amount of disposable earnings subject to 

levy under an earnings withholding order that is proportional in effect to the 

calculation in 2)(b): 

a) For a daily pay period, the amount is identical to that in 2)(b). 

b) For a biweekly pay period, multiply the applicable hourly minimum wage by 

96 work hours. 
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c) For a semimonthly pay period, multiply the applicable hourly minimum 

wage by 104 work hours. 

d) For a monthly pay period, multiply the applicable hourly minimum wage by 

208 work hours. 

FISCAL EFFECT: Appropriation: No Fiscal Com.: No Local: No 

SUPPORT: (Verified 8/29/22) 

National Consumer Law Center (co-source) 

Public Law Center (co-source) 

California Hawaii State Conference of the NAACP 

California Low-Income Consumer Coalition 

Californians for Economic Justice 

Community Legal Services in East Palo Alto, 

Consumer Federation of California 

Ella Baker Center for Human Rights 

Freedom 4 Youth 

Fund Her 

Greater Oxnard Organization of Democrats 

Greater Sacramento Urban League 

Indivisible CA: StateStrong 

Katharine & George Alexander Community Law Center, Santa Clara University 

Lawyers’ Committee for Civil Rights of the San Francisco Bay Area 

Legal Aid at Work 

SEIU California 

United Way Bay Area 

OPPOSITION: (Verified 8/29/22) 

California Apartment Association 

California Association of Judgment Professionals 

California Financial Services Association 

Interwest Judgment Recovery 

Judgment Recovery of Southern California 

Justice Matters 

Law Offices of Kimball, Tirey & St. John LLP 
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ARGUMENTS IN SUPPORT: According to the California Low-Income 

Consumer Coalition (CLICC):  

The pandemic has been good for profit for companies in the business of 

collecting old debt. Even during the height of the pandemic, debt buyers, who 

purchase debts that creditors have already written off for pennies on the dollar, 

were garnishing wages and making record profits. In August 2020, Encore 

Capital, the largest debt buyer in the nation, “announced that it had doubled its 

previous record for earnings in a quarter.” These record profits were largely due 

to the influx of consumer relief in the form of stimulus checks, enhanced 

unemployment benefits, and halted evictions, foreclosures and student loan 

payments. Instead of going directly to shoring up low income families and 

communities of color, as intended, this pandemic relief often resulted in 

payments to debt buyers, and now, these families will be under renewed debt 

pressure as relief programs have, or will soon, end.   

SB 1477 will level the playing field by allowing a level of garnishment that 

working families can afford. 

ARGUMENTS IN OPPOSITION: According to the California Apartment 

Association: 

SB 1477 will dramatically interfere with a rental property owner’s ability to 

collect past due rent, especially after owners have waited over two years with 

no income. 

SB 1477 will prohibit owners from collecting from tenants who have not 

cooperated with a state rental repayment program. The small claims court 

process and potentially wage garnishment is one of the only ways an owner can 

hope to collect unpaid rental debt. 

SB 1477 will hurt small property owners, who have been deprived of ten 

income. They still have costs to maintain their buildings, taxes, fees, 

maintenance, and the like. 

 

ASSEMBLY FLOOR:  42-3, 8/18/22 

AYES:  Aguiar-Curry, Alvarez, Bauer-Kahan, Bennett, Berman, Bloom, Boerner 

Horvath, Mia Bonta, Bryan, Calderon, Carrillo, Mike Fong, Friedman, Gabriel, 

Cristina Garcia, Eduardo Garcia, Haney, Jones-Sawyer, Kalra, Lee, Levine, 

Low, Maienschein, McCarty, McKinnor, Medina, Mullin, Muratsuchi, Nazarian, 

O'Donnell, Quirk, Reyes, Luz Rivas, Robert Rivas, Santiago, Stone, Ting, Ward, 

Akilah Weber, Wicks, Wilson, Rendon 
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NOES:  Cunningham, Smith, Waldron 

NO VOTE RECORDED:  Arambula, Bigelow, Cervantes, Chen, Choi, Cooley, 

Cooper, Megan Dahle, Daly, Davies, Flora, Fong, Gallagher, Gipson, Gray, 

Grayson, Holden, Irwin, Kiley, Lackey, Mathis, Mayes, Nguyen, Patterson, 

Petrie-Norris, Quirk-Silva, Ramos, Rodriguez, Blanca Rubio, Salas, Seyarto, 

Valladares, Villapudua, Voepel, Wood 

 

 

  

Prepared by: Allison Meredith / JUD. / (916) 651-4113 

8/29/22 23:50:14 

****  END  **** 
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