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Date of Hearing:  June 22, 2022 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Chris Holden, Chair 

SB 1370 (Pan) – As Amended June 13, 2022 

Policy Committee: Governmental Organization    Vote: 21 - 0 

      

      

Urgency:  No State Mandated Local Program:  Yes Reimbursable:  No 

SUMMARY: 

This bill authorizes the Department of Alcoholic Beverage Control (ABC) to issue a special on-

sale license to a nonprofit radio broadcasting company, subject to existing requirements and fees 

applicable to the special on-sale license for a nonprofit theater company.  This bill also expands 

the existing tied-house exception allowing specified ABC licensees to serve on the board of 

trustees or as an officer, director or employee of a nonprofit theater company in specified local 

jurisdictions, to additionally allow service to a nonprofit radio broadcasting company and include 

the City of Sacramento on the list of jurisdictions. 

FISCAL EFFECT: 

Minor and absorbable costs to ABC.   

This committee sees a wide array of bills that propose to modify the scope of alcohol laws.  

Generally, modest changes such as those proposed by this bill do not generate major new 

enforcement workload for ABC, but taken together, these proposals could lead to significant new 

costs and future budget requests.  In this case, however, there are few nonprofit radio 

broadcasting companies and any additional investigations and workload generated by the 

expansion of the related special on-sale license and tied-house exception should be covered by 

corresponding licensing fees. 

COMMENTS: 

1) Purpose.  According to the author: 

Last year, the state recognized the need for greater accessibility to the 

arts and live journalism engagements and invested in [Capital Public 

Radio (CapRadio) Live] – a new performance and engagement space 

unlike any other currently operating in Sacramento.  Unfortunately, 

CapRadio Live falls short of its goal to be economically stable because 

it currently does not qualify for any long-term alcohol license types.  

CapRadio is ready to deliver more, but needs SB 1370 to create a 

special alcohol license and to ensure that their new venue in downtown 

Sacramento can be socially and financially viable. 

2) Support and Opposition.  This bill is sponsored by CapRadio, which states “the bill will 

allow public radio stations in California to provide high quality concessions to their event 
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guests and help develop a revenue stream to support event programming.”  This bill is also 

supported by the City of Sacramento.  This bill is opposed by Alcohol Justice, which states 

“[t]hese special licenses are presumably required because the areas they are in already exceed 

the state threshold for alcohol license overconcentration” and that “overconcentration is 

associated with a number of community harms.” 

3) Tied-House Law.  California’s tied-house law prevents the vertical integration of the alcohol 

industry by keeping the manufacturer, wholesaler and retailer separated.  Generally, one type 

of license holder is not permitted to do business as another type of licensee, and licensees are 

prohibited from directly or indirectly giving away anything of value, such as free advertising, 

goods, or services, in connection with the sale or distribution of an alcoholic beverage.   

4) Nonprofit Theater Companies.  Existing law allows ABC to issue a special on-sale license 

(Type 64) to a nonprofit theater company so the licensee can sell and serve alcoholic 

beverages to ticket holders during, two hours before and one hour after a bona fide 

performance.  The license application fee is $1,000 and the annual fee ranges from $420 to 

$755, depending on the local jurisdiction’s population size in which the theater company is 

located.  Existing law also provides a tied-house exception to allow specified ABC licensees 

to serve on the board of trustees or as an officer, director or employee of a nonprofit theater 

company located in the County of Napa, City of Livermore and City of Modesto.  

5) Nonprofit Radio Broadcasting Companies.  According to CapRadio’s website, the 

station’s 8,000 square foot performance and engagement space at the corner of 8th and J 

Street in downtown Sacramento is slated to open in 2022.  However, aside from temporary 

one-day licenses that would allow CapRadio to serve and sell alcoholic beverages each time 

an event is held, there is no existing ABC licensing option that fits the specific purpose of the 

new venue.  This bill extends the Type 64 special license and related tied-house exception to 

nonprofit radio broadcasting companies.  This bill also adds the City of Sacramento to the list 

of local jurisdictions where the existing tied-house exception for nonprofit theater companies 

and the proposed expansion to nonprofit radio broadcasting companies is applicable. 
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