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Date of Hearing:  August 3, 2022 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Chris Holden, Chair 

SB 1357 (Archuleta) – As Amended June 15, 2022 

Policy Committee: Revenue and Taxation    Vote: 11 - 0 

 Military and Veterans Affairs     10 - 0 

      

Urgency:  No State Mandated Local Program:  Yes Reimbursable:  Yes 

SUMMARY: 

This bill exempts from property tax, for lien dates occurring on or after January 1, 2023, but 

occurring before January 1, 2033, the property owned by, and constituting the principal place of 

residence of, a veteran who is 100% disabled.   

Specifically, this bill:  

1) Provides the exemption also applies to a veteran’s spouse or unmarried surviving spouse and 

is in lieu of the existing disabled veteran’s property tax exemption. 

2) Requires the claimant to provide the county assessor with military documentation to receive 

the exemption. 

3) Declares the goal of the exemption and requires, by June 1, 2024, and annually thereafter, the 

State Board of Equalization (BOE) to annually collect available performance data from 

county assessors and report the data to the Legislature. 

4) Prohibits the state from reimbursing local agencies for lost property tax revenues. 

FISCAL EFFECT: 

1) Annual property tax revenue loss of an unknown amount, but likely in excess of $33.2 

million (General Fund (GF) costs of approximately $16.6 million), which was the estimated 

impact of doubling the existing disabled veteran’s property tax exemption for low-income 

claimants.  Since the full value of such properties is unknown, BOE cannot estimate the 

difference between the existing partial exemption amount and the new full exemption amount 

proposed by this bill.   

Although property tax is a local government revenue source, reductions in property tax 

revenues, in turn, increase GF Proposition 98 spending by up to roughly 50 percent (the exact 

amount depends on the specific amount of the annual Proposition 98 guarantee).   

2) Minor and absorbable costs to BOE to update claims forms and informational materials, 

including the annual Letter to Assessors, and report specified data to the Legislature.   

3) Replacing the disabled veteran’s property tax exemption with a full exemption also requires 

county assessors to update claims forms and informational materials.  Additionally, this bill’s 

annual reporting requirement relies on information provided by county assessors to BOE.  By 
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adding to the duties of county assessors in administering the exemption, this bill likely 

imposes a state-mandated local program with costs of an unknown amount to the state.  

Although assessors could potentially charge fees to cover costs, to the extent the Commission 

on State Mandates determines the provisions of this bill create a new program or impose a 

higher level of service on counties, a county could claim reimbursement of those costs.  

 

COMMENTS: 

1) Purpose.  According to the author: 

According to the US Department of Housing and Urban Development, 

over 11,000 veterans are experiencing homelessness in California.  

With many veterans throughout the state living on a fixed income and 

the median price of a home in California exceeding over $800,000 – 

California must do more to ensure our veterans can afford to live in 

this great [state] while also striving to end veteran homelessness.  

Hardest hit in the dream of home ownership has been our veterans and 

more so our 100 percent disabled veterans.  SB 1357 will provide an 

additional helping hand to those homeowners who have a 100 percent 

disability rating.   

This bill is supported by numerous veterans’ organizations and the California Association of  

Realtors.  

2) Disabled Veterans’ Exemption.  Existing law authorizes a property tax exemption for the 

principal residence of a disabled veteran or for the unmarried surviving spouse of a deceased 

disabled veteran.  For purposes of the exemption, the veteran must have been discharged 

under honorable conditions and the disability rating must be 100%, generally occurring for a 

veteran who is blind in both eyes, has lost the use of two or more limbs, or is totally disabled.  

This exemption is commonly referred to as the “disabled veterans’ exemption.” 

The property tax exemption amount is equal to the assessed value of the property, up to 

$100,000 (the “basic” exemption).  If household income does not exceed $40,000, the 

maximum property tax exemption is increased to $150,000 (the “low-income” exemption).  

The exemption amounts and income limitation are adjusted annually for changes to the 

California Consumer Price Index.  This bill replaces the existing partial exemption with a full 

exemption for any 100% disabled veteran, regardless of the value of the property or income 

level of the veteran.  As noted in the Assembly Revenue and Taxation Committee’s analysis 

of this bill, “While this bill benefits existing homeowners, it does not directly benefit the 

19,000 homeless veterans in California.” 

3) Prior Legislation.  AB 2898 (Fong), of this legislative session, would have expanded the 

disabled veteran’s property tax exemption by doubling the allowable exemption amount to 

$200,000, or $300,000 if the household income of the claimant does not exceed $40,000 

(adjusted for inflation).  AB 2898 was held on this committee’s Suspense File.   
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