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SENATE GOVERNANCE & FIN. COMMITTEE:  5-0, 4/7/22 

AYES:  Caballero, Nielsen, Durazo, Hertzberg, Wiener 

 

SENATE MILITARY & VETERANS COMMITTEE:  5-0, 4/26/22 

AYES:  Archuleta, Eggman, Newman, Roth, Umberg 

NO VOTE RECORDED:  Grove, Melendez 

 

SENATE APPROPRIATIONS COMMITTEE:  7-0, 5/19/22 

AYES:  Portantino, Bates, Bradford, Jones, Kamlager, Laird, Wieckowski 

  

SUBJECT: Property taxation:  exemption:  disabled veteran homeowners 

SOURCE: Veterans Strong USA 

DIGEST: This bill creates a new disabled veterans’ exemption from property tax, 

including a full exemption, as an alternative to the current partial exemption.   

ANALYSIS:   

Existing law: 

1) Provides that all property is taxable unless explicitly exempted by the 

Constitution or federal law (California Constitution, Article XIII, Section One). 

2) Allows the Legislature to partially or wholly exempt from property tax the 

value of a disabled veteran’s principal place of residence if the veteran has lost 

two or more limbs, is totally blind, or is totally disabled as a result of a service-

connected injury, so long as the taxpayer served in the United States Army, 

Navy, Air Force, Marine Corps, and been discharged under conditions other 

than dishonorable (California Constitution, Article XIII, Section Four). 
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3) Makes the exemption available to disabled veteran taxpayers or their unmarried 

surviving spouses, so long as the surviving spouse receives a U.S. Department 

of Veterans Affairs (USDVA) determination that the spouse’s death was service 

connected. 

4) Provides that the exemption applies instead of other real property exemptions, 

like the homeowners’ exemption. 

5) Defines “totally disabled” to mean that the USDVA or the military service from 

which the veteran was discharged has rated the disability at 100 percent, or has 

rated the disability compensation at 100 percent by reason of being unable to 

secure or follow a substantially gainful occupation. 

6) Contains specific definitions for blindness and the loss of two or more limbs.   

7) Does not fully exclude the value of a disabled veteran’s property, instead 

enacting a partial exemption of $100,000 for disabled veteran taxpayers with 

annual household income of more than $40,000, or $150,000 for income lower 

than that amount, with each threshold adjusted for inflation by the Department 

of Industrial Relations using the California Consumer Price Index for all items.  

The current inflation adjusted value for 2022 is $149,993 for disabled veterans 

with income of more than $67,335, and $224,991 for those with less than that 

amount.    

This bill: 

1) Creates an alternative disabled veterans’ exemption, which confers a full 

exemption from property tax for the entire value of the disabled veteran’s 

principal place of residence if the disabled veteran taxpayer has lost one or 

more limbs, is totally blind, and has a 100% disability rating USDVA. 

2) Enacts a new partial exemption for disabled veteran taxpayers who are blind in 

both eyes or who have lost the use of two or more limbs, but do not have a 

100% disability rating from the USDVA, equal to the product of multiplying 

$700,000 by the USDVA percentage disability rating. 

3) Directs that the $700,000 amount must be adjusted annually for inflation 

according to the California Consumer Price Index as determined by the 

Department of Industrial Relations. 

4) Makes the exemption effective beginning on the January 1, 2023 lien date. 
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5) Imports nearly identical provisions from the current disabled veterans’ 

exemption to assist with administration. 

Comments 

Disabled Veterans’ Exemption.  According to the Board of Equalization (BOE), 

the number of taxpayers claiming the disabled veterans’ exemption has increased 

from 8,483 to 63,968 between 1990 and 2021, an increase of more than seven and 

a half times.  San Diego (11,998), Riverside (8.063), Los Angeles (4,741), San 

Bernardino (4,254), and Sacramento (3,306) are the counties with the most 

taxpayers claiming the exemption.  

How does this work?  SB 1357 allows either a full exemption or a partial one as an 

alternative to the current partial exemption bifurcated by income. Any disabled 

veteran who qualifies for the exemption due to a 100% USDVA disability rating 

can claim a full exemption from property tax under SB 1357, an increase from the 

current exemption amounts of either $149,993 or $224,991.  For example, a 

disabled veteran with a home with an assessed value of $500,000 pays property tax 

today under currently law based on a taxable value of $275,009 (or $350,007 if 

their annual household income is above $67,335), which results in $2,750 (or 

$3,500) in annual property tax at the 1% rate, which would have been $5,000 

without the exemption.  These taxpayers would pay no property tax under SB 

1357.  For disabled veteran taxpayers who are blind in both eyes or who have lost 

two or more limbs as a result of military service, but have less than a 100% 

disability rating, then the taxpayer can claim a partial exemption equal to $700,000 

times the disabled veteran’s disability rating.  Using the same example as above, 

the bill would result in an exemption of $490,000 for a taxpayer with a 70% 

disability rating, resulting in a taxable value of $10,000 and an annual property tax 

bill of $100.  The same veteran with a 20% rating would not be affected by the bill 

because the exemption in current law is greater than the $140,000 exemption they 

would receive under the bill. 

FISCAL EFFECT: Appropriation: No Fiscal Com.: Yes Local: Yes 

According to the Senate Appropriations Committee: 

 The Board of Equalization (BOE) estimates that this bill would likely result in 

annual property tax revenue losses of an indeterminable amount. Reductions in 

local property tax revenues, in turn, increase General Fund Proposition 98 

spending by up to roughly 50 percent (the exact amount depends on the specific 

amount of the annual Proposition 98 guarantee, which in turns depends upon a 

variety of economic, demographic and budgetary factors). 
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 BOE has yet to determine its administrative costs that would result from the 

bill.  

 By adding to the duties of local tax officials in administering the disabled 

veterans’ property tax exemption, this bill creates a state-mandated local 

program. To the extent the Commission on State Mandates determines that the 

provisions of this bill create a new program or impose a higher level of service 

on local agencies, local agencies could claim reimbursement of those costs 

(General Fund). The magnitude is unknown. 

SUPPORT: (Verified 5/20/22) 

Veteran Strong USA (source) 

Bert Workplace Safety Solutions. 

California Association of Realtors 

Los Angeles Chapter of the US Veterans Business Alliance 

 

OPPOSITION:  (Verified  5/20/22) 

 

None received 

ARGUMENTS IN SUPPORT: According to the author, “Veterans, like all 

Californians, are feeling the pressure of rising costs. SB 1357 seeks to make 

California more affordable and livable for the men and women who served our 

nation. This measure provides much needed tax relief for disabled veterans 

throughout the state. Currently, a disabled veteran must have a disability rating of 

100 percent to be eligible for a $100,000 or $150,000 reduction in the assessed 

value of their home, depending on their income level. SB 1357 expands the 

disabled veterans’ exemption to allow a full property tax exemption for 100 

percent disabled veterans. This disabled veterans’ exemption honors their bravery 

and commitment to our nation while also assisting our disabled veterans who are 

struggling with the high cost of living in California.” 

  

Prepared by: Colin Grinnell / GOV. & F. / (916) 651-4119 

5/21/22 15:56:43 

****  END  **** 
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