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Date of Hearing:   April 5, 2021 

ASSEMBLY COMMITTEE ON REVENUE AND TAXATION 

Autumn R. Burke, Chairwoman 
 

AB 837 (Blanca Rubio) – As Introduced February 17, 2021 

 
Majority vote.  Fiscal Committee. 

SUBJECT:  Collection of tax:  deployed military personnel 

SUMMARY:  Prohibits the Franchise Tax Board (FTB) from imposing a levy on the salary or 
wages, or placing a lien on a bank account, of a member of the Armed Forces of the United 

States while deployed away from the individual's permanent duty station.  Specifically, this bill:   

1) Prohibits the FTB, in the case of a member of the Armed Forces of the United States while 

deployed away from the individual's permanent duty station, from both of the following 
collection actions: 

a) Imposing a levy on the salary or wages payable to or received by the member; or, 

b) Placing a lien on a member's bank account. 

EXISTING LAW:   

1) Requires the FTB to administer the levy and collection of taxes pursuant to the Personal 
Income Tax Law and the Corporation Tax Law, and establishes procedures for the collection 
of delinquent taxes. 

2) Allows the FTB to collect state income tax liabilities and non-tax debt (court-ordered debt 
and vehicle registration assessments) by wage garnishment.  A wage garnishment is a notice 

sent to an employer when an individual or business entity has a balance due, following the 
issuance of required notices.  Additionally, state law allows the FTB to utilize bank levies 
and property liens to collect amounts past due. 

FISCAL EFFECT:  Pending 

COMMENTS:   

1) The author has provided the following statement in support of this bill: 
 
As the sister to a solider, I want my brother's focus abroad to be serving his country and 

returning home safely to his one-year-old.  While California is one of several states that tax 
deployed military personnel, tax burdens and disputes should not be a priority while 

deployed.  In no way does this measure forgive any disputes, rather allows military families 
to handle them once they return safely to their permanent residence. 
 

2) Committee Staff Comments:  
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a) Existing practice:  According to the FTB, collection activity is paused once the FTB is 
notified of a taxpayer's deployment.  Additionally, the taxpayer's account is updated to 

reflect the dates of deployment with an additional 180 days added to their scheduled 
return date.  However, if the taxpayer does not provide prior notice of their deployment, 
FTB cannot prevent any levies from being issued.  If a levy is issued while the taxpayer is 

on active duty and deployed, FTB will stop collection action on any account and release 
any current levies once the taxpayer, the taxpayer's spouse, or the taxpayer's 

representative contacts FTB regarding the levy.  Proof of active duty and deployment is 
required for release of the levy and a stay on collections. 
 

b) What does this bill do?  This bill prohibits the FTB from imposing a levy on the salary or 
wages payable to a member of the Armed Forces of the United States while deployed 

away from the individual's permanent duty station.  As such, it appears to add taxpayer 
protections that already exist.  However, due to the lack of clarity and undefined terms, it 
is unclear if the implementation of this bill would be the same or different from FTB's 

existing practice. 
 

c) What is the problem?  The issue that has led to the introduction of this bill is unclear.  
According to the author's office, collection action was commenced on an individual while 
on deployment.  The specifics, however, are unknown; and despite efforts, the author's 

office has not been able to determine exactly what led to FTB's collection action.  As a 
result, it is unlikely that this bill will address the problem that led to the original 

collection action, and unlikely to address similar issues in the future. 
 

d) Undefined terms:  This bill contains terms that are undefined, i.e. "wages," "active duty," 

"bank account," and "permanent duty station."  The absence of definitions could lead to 
disputes with taxpayers and complicate the administration of this bill.  For clarity and 

ease of administration, this bill should be amended as it is not clear how this bill would 
modify FTB's current practice. 
 

REGISTERED SUPPORT / OPPOSITION: 

Support 

None on file 

Opposition 

None on file 

Analysis Prepared by: Carlos Anguiano / REV. & TAX. / (916) 319-2098 


