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Date of Hearing:  April 21, 2021 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Lorena Gonzalez, Chair 
AB 466 (Petrie-Norris) – As Introduced February 8, 2021 

Policy Committee: Revenue and Taxation    Vote: 9 - 0 

      
      

Urgency:  No State Mandated Local Program:  No Reimbursable:  No 

SUMMARY: 

This bill authorizes the Franchise Tax Board (FTB) to provide the State Controller with 

additional information from business entity income tax returns, including whether the taxpayer 
previously filed an unclaimed property report with the State Controller. 

FISCAL EFFECT: 

Minor and absorbable costs if the FTB updates tax forms and systems to share more information 
with the State Controller.  The FTB has already studied what additional information should be 

added to business entity income tax returns, in collaboration with the State Controller.  The State 
Controller is already tasked with identifying unclaimed property owners and holders.  

COMMENTS: 

1) Purpose. This bill is sponsored by the FTB and supported by the State Controller.  
According to the author: 

 
AB 466 will help connect Californians with their unclaimed property by allowing the 

Franchise Tax Board to share business tax information with the State Controller's 
Office (SCO).  Due to low reporting under the unclaimed property law, the SCO 
estimates that businesses could be holding more than $17.6 billion in unclaimed 

property.  This bill aims to help reunite Californians with their unclaimed property. 

2) Unclaimed Property.  Existing law requires banks, insurance companies, and many other 

businesses to report and remit personal property to the State Controller’s Office when there 
has been no activity or contact with the owners for a period of time (generally three years).  
The state takes temporary title to this “unclaimed property” from the business “holder” and 

maintains an indefinite obligation to reunite the property with its original owner.  The State 
Controller estimates that less than two percent of businesses are in compliance with the 

unclaimed property law, and could be holding in excess of $17.6 billion in unclaimed 
property.  
 

3) Role of FTB and State Controller.  The Budget Act of 2019 (SB 109, Chapter 363, Statutes 
of 2019) required the State Controller to explore options for increasing the return of 

unclaimed property, and required the FTB to report any plans to include a question regarding 
unclaimed property on business tax forms.  Together, the FTB and State Controller identified 
three questions that would help increase awareness, and compliance with, unclaimed 
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property reporting requirements amongst holders: a) whether the business has previously 
filed an unclaimed property report; b) when the report was last filed; and, c) what was the 

amount last remitted. 
 

Existing law allows the FTB to provide the State Controller with limited identifying 

information obtained from income tax returns, so the State Controller can locate owners of 
unclaimed property.  AB 466 allows the FTB to provide the State Controller with additional 

information collected about businesses that may be holding unclaimed property, so the State 
Controller can be most efficient in similarly identifying holders for outreach and compliance 
efforts.  Adding the questions to business entity tax forms will also help increase awareness 

amongst holders about their existing obligation to report.  
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