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Date of Hearing:   March 22, 2021 

 

ASSEMBLY COMMITTEE ON REVENUE AND TAXATION 
Autumn R. Burke, Chairwoman 

 

AB 466 (Petrie-Norris) – As Introduced February 8, 2021 

 

Majority vote.  Fiscal committee.   

SUBJECT:  Returns:  unclaimed property 

SUMMARY:  Authorizes the Franchise Tax Board (FTB) to provide the State Controller with 

additional information from business entity income tax returns or other business entity records 
that the FTB maintains.  Specifically, this bill: 

1) Authorizes the FTB to provide the State Controller, on an annual basis, the following 
additional information from business entity income tax returns or other business entity 
records: 

a) The taxpayer's entity status (e.g., Good Standing, Suspended, Revoked, etc.) and the date 
the FTB last updated the taxpayer's entity status; 

b) The taxpayer's "revenue range"; and,  

c) Whether the taxpayer previously filed an "unclaimed property report" with the State 
Controller and, if applicable, both of the following: 

i) The date filed of the taxpayer's last report; and,  

ii) The amount remitted on the taxpayer's last report.  

2) Defines "income" as net income as reported on Forms 100, 100S, and 100W, ordinary 
income as reported on Form 565, total income as reported on Form 568, or total gross 
receipts as reported on Form 199. 

3) Defines "revenue range" as a range of income amounts determined by the FTB.   

4) Defines "unclaimed property" by reference to Code of Civil Procedure Section 1300. 

5) Defines "unclaimed property report" as the report and remittance required to be filed 
pursuant to Code of Civil Procedure Sections 1530 and 1532.   

EXISTING LAW:   

1) Provides that it is a misdemeanor for the FTB or specified state employees to disclose any 
information in a return, report, or document filed under state income tax laws, but authorizes 

the FTB to disclose this information for specified purposes.  
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2) Authorizes the FTB to provide the State Controller with the address or other identification or 
location information from income tax returns or other records that is necessary for the State 

Controller to locate owners of unclaimed property, as specified.  

FISCAL EFFECT:  According to the FTB, this bill would not impact state income or franchise 
tax revenues.  

COMMENTS:   

1) The author has provided the following statement in support of this bill: 

AB 466 will help connect Californians with their unclaimed property by allowing the 
Franchise Tax Board to share business tax information with the State Controller's Office 
(SCO).  Due to low reporting under the unclaimed property law, the SCO estimates that 

businesses could be holding more than $17.6 billion in unclaimed property.  This bill 
aims to help reunite Californians with their unclaimed property. 

2) This bill is supported by State Controller Betty T. Yee, who notes the following: 

SCO administers the Unclaimed Property Program, which safeguards lost or forgotten 
property and provides a means for returning property to rightful owners.  Current 

business entities that are holders of unclaimed property are required to report and remit 
unclaimed property to SCO when there has been no activity or contact with the owner for 

a period of time.  SCO estimates less than two percent of businesses are in compliance 
with the UPL, and businesses that are out of compliance could be holding in excess of 
$17.6 billion in unclaimed property.   

In the Budget Act of 2019 (SB 109, Chapter 363, Statutes of 2019), the Joint Legislative 
Budget Committee tasked SCO with exploring options to increase unclaimed property 

reporting and compliance with the law.  AB 466 will provide SCO access to additional 
data necessary to increase outreach and compliance efforts to businesses that are most 
likely to have unclaimed property to report.   

3) Committee Staff Comments: 

a) Overview of existing law:  Subject to certain limitations in federal and state law, the FTB 

is authorized to provide the State Controller with the address or other identifying 
information obtained from income tax returns or other records that is necessary for the 
State Controller to locate owners of unclaimed property.   

The FTB is also authorized to provide the State Controller, on an annual basis, the 
following information from business entity income tax returns or other business entity 

records:  the taxpayer's name, identification number, address, and principal business 
activity code.   

The State Controller is prohibited from disclosing or using this information for any 

purpose other than for locating owners of unclaimed property or determining compliance 
with the Unclaimed Property Law.   
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b) Efforts to increase compliance with the Unclaimed Property Law:  SB 109 (Committee 
on Budget and Fiscal Review), Chapter 363, Statutes of 2019, enacted the Budget Act of 

2019.  Among its many provisions, the Budget Act of 2019 charged the FTB with 
researching the feasibility of including a "check box" question regarding unclaimed 
property on business entity returns.  The FTB subsequently worked with the State 

Controller to identify the questions to increase awareness of, and compliance with, the 
unclaimed property reporting requirements.  The questions identified are: 

i) Has this business entity previously filed an unclaimed property Holder Remit Report 
with the State Controller's Office?  [Yes/No]; 

ii) If "Yes," when was the last report filed?  __________; and,  

iii)  What was the amount last remitted?  $__________.   

The FTB notes that current business entities that are holders of unclaimed property are 

required to report and remit unclaimed property to the State Controller when there has 
been no activity or contact with the owners for a period of time (generally three years).  
As the Joint Legislative Budget Committee has noted, however, the trend in compliance 

with the Unclaimed Property Law is declining among holders.   

This bill, in turn, authorizes FTB to provide the State Controller with additional 

information from business entity income tax returns to help the State Controller increase 
awareness of and compliance with the Unclaimed Property Law.  Specifically, the State 
Controller would use FTB business entity data to identify the most viable candidates for 

outreach and education as well as compliance and audit efforts.  Reaching out to 
businesses that are likely to have property to report or are likely to be responsive to the 

State Controller's efforts would promote the efficient use of state resources for increasing 
compliance.   

REGISTERED SUPPORT / OPPOSITION: 

Support 

Franchise Tax Board (Sponsor)  

California State Controller Betty T. Yee  

Opposition 

None on file 

Analysis Prepared by: M. David Ruff / REV. & TAX. / (916) 319-2098 


