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Bill No: AB 1978 

Author: Ward (D)  

Amended: 8/11/22 in Senate 

Vote: 21  

  

SENATE HOUSING COMMITTEE:  8-0, 6/21/22 

AYES:  Wiener, Bates, Caballero, Cortese, McGuire, Roth, Skinner, Umberg 

NO VOTE RECORDED:  Ochoa Bogh 

 

SENATE APPROPRIATIONS COMMITTEE:  7-0, 8/11/22 

AYES:  Portantino, Bates, Bradford, Jones, Laird, McGuire, Wieckowski 

 

ASSEMBLY FLOOR:  74-0, 5/23/22 - See last page for vote 

  

SUBJECT: Department of Housing and Community Development:  powers 

SOURCE: Author 

DIGEST: This bill authorizes various activities by the Department of Housing 

and Community Development (HCD).  

ANALYSIS:   

Existing law: 

 

1) Provides that HCD may make advance payments to eligible borrowers and 

grantees under any loan or grant programs for housing established pursuant to 

this part, if HCD makes all of the following determinations:  

 

a) The advance payments are necessary to meet the purposes of the housing 

program; 

 

b) The advance payments are necessary for the feasibility of the assisted 

housing;  
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c) The use of the advanced funds is adequately regulated by contract or 

budgetary controls so that the opportunity to accrue interest on the funds is 

not unnecessarily reduced; and 

 

d) HCD may enter into regulatory agreements to ensure that there is adequate 

financial security for the funds from which those advance payments are 

made.  

 

This bill: 

 

1) Authorizes HCD to do any of the following in administering federally funded 

grant programs, as specified: 

 

a) Publish a notice of funding availability and application deadlines ahead of, 

and contingent upon, the availability of funding; 

 

b) Issue funding to an award recipient up-front rather than as a reimbursement, 

as specified; and 

 

c) Provide technical assistance to applicants that meet program submission 

deadlines to correct technical errors or provide missing information, as 

specified. 

 

2) Requires HCD to establish a tracking system for all programs that, at a 

minimum, includes the deadlines for each step of a program application.  

Requires the tracking system to be on the HCD’s internet website. 

Background 

HCD administers federal housing funding for the state for programs, including 

Community Development Block Program (CDBG), HOME, Emergency Solutions 

Grant (ESG) Program and the National Housing Trust Fund (NHTF).  Cities and 

counties must sign a contract with HCD before they can receive federal funds.  

Some jurisdictions have complained that HCD is slow to provide contracts and 

release funding once the contracts are executed.   

Comments 

1) Author’s Statement.  According to the author, “Continuum of Care (CoC) 

programs are increasingly depended on by the State to provide critical services 
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which address wide-ranging support needed to resolve homelessness.  

Unfortunately, existing administrative processes present unnecessary delays and 

limitations in delivering appropriations to CoCs so they may turn resources into 

action faster to meet the crisis in the moment.  

 

“AB 1978 will support CoCs by providing the Department of Housing and 

Community Development with the legislative direction and allowances to 

publish timelines for grants, issue funds up-front, provide applicants with 

technical assistance during the application review process, and expand the 

authority of certain departmental leaders to expedite decisions.” 

 

2) HCD.  This bill requires that HCD establish a tracking system for program 

applicants so they can follow the progression of their program application.  The 

bill requires the tracking system to be on HCD’s internet website.  

 

In addition, HCD would be required to publish a NOFA and application 

deadlines ahead of, and contingent upon, the availability of funding; issue 

funding to an award recipient up-front rather than as a reimbursement, provided 

that the department determines the awardee meets federal standards and 

provides ongoing support and monitoring of the funding; and provide technical 

assistance to applicants that meet program submission deadlines to correct 

technical errors or provide missing information, so that applications are not 

ultimately rejected because of a minor error or oversight, provided that the 

program or funding allows for postsubmittal modifications. 

 

This bill applies to any federally funded grant program administered by HCD, 

including but not limited to CDBG, HOME, ESG, and the NHTF.   

 

3) Appropriations Amendments.  The Senate Appropriations Committee amended 

the bill to make minor clarifying changes. 

FISCAL EFFECT: Appropriation: No Fiscal Com.: Yes Local: No 

According to the Senate Appropriations Committee: 

 HCD estimates ongoing costs of approximately $371,000 annually for 2.0 PY 

of staff to regularly update guidelines for specified federal programs, provide 

additional technical assistance to funding applicants, update databases, and 

make tracking systems publicly accessible.  (General Fund) 
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SUPPORT: (Verified 8/10/22) 

Jewish Family Service San Diego 

People Assisting the Homeless 

OPPOSITION: (Verified 8/10/22) 

None received 

 

ASSEMBLY FLOOR:  74-0, 5/23/22 

AYES:  Aguiar-Curry, Arambula, Bauer-Kahan, Bennett, Bigelow, Bloom, 

Boerner Horvath, Bryan, Calderon, Carrillo, Cervantes, Chen, Choi, Cooley, 

Cooper, Cunningham, Megan Dahle, Daly, Davies, Flora, Mike Fong, Fong, 

Friedman, Gabriel, Gallagher, Cristina Garcia, Eduardo Garcia, Gipson, Gray, 

Grayson, Haney, Holden, Irwin, Jones-Sawyer, Kalra, Kiley, Lackey, Lee, 

Levine, Low, Maienschein, Mathis, Mayes, McCarty, Medina, Mullin, 

Muratsuchi, Nazarian, Nguyen, Patterson, Petrie-Norris, Quirk, Quirk-Silva, 

Ramos, Reyes, Luz Rivas, Robert Rivas, Rodriguez, Salas, Santiago, Seyarto, 

Smith, Stone, Ting, Valladares, Villapudua, Voepel, Waldron, Ward, Akilah 

Weber, Wicks, Wilson, Wood, Rendon 

NO VOTE RECORDED:  Berman, Mia Bonta, O'Donnell, Blanca Rubio 

 

Prepared by: Mehgie Tabar / HOUSING / (916) 651-4124 

8/15/22 13:24:34 

****  END  **** 
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