
AB 1746 
 Page  1 

Date of Hearing:  May 11, 2022 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Chris Holden, Chair 

AB 1746 (Medina) – As Amended April 21, 2022 

Policy Committee: Higher Education    Vote: 12 - 0 

      

      

Urgency:  No State Mandated Local Program:  Yes Reimbursable:  Yes 

SUMMARY: 

This bill, subject to an appropriation for this purpose, establishes the Cal Grant Reform Act to 

take effect for students applying for aid beginning October, 1, 2023 and receiving aid for the 

2024-25 academic year and to be administered by the California Student Aid Commission 

(CSAC).  

Specifically, this bill:   

1) Consolidates Cal Grant Awards A, B, and C into Cal Grant 2 and Cal Grant 4 programs. 

2) Provides that the Cal Grant 2 program is for students attending a California Community 

College (CCC) and a Cal Grant 4 program is for students attending a four-year university or 

private college. 

3) Establishes specified criteria for the award of grants. 

4) Increases grant amounts to cover living expenses, and expenses for transportation, supplies, 

technology, and books as well as tuition and fees. 

5) Raises the level of income below which an applicant’s income must be in order to qualify for 

a grant. 

6) Simplifies the application process. 

7) Requires California State University (CSU) and requests the University of California (UC) to 

adopt a statement of policy by June 30, 2023 on how their institutional aid programs address 

student basic needs and how these institutional funds are prioritized for disbursement. 

8) Requires CSU, UC, community college districts, and private nonprofit and for-profit 

institutions of higher education whose students receive Cal Grant aid to report specified 

information to the Department of Finance, the Legislative Analyst’s Office (LAO) and higher 

education fiscal and policy committees of the Legislature by March 31 every year, beginning 

with the 2022-23 academic year. 

FISCAL EFFECT: 

Significant ongoing cost pressure in the hundreds of millions of dollars to the General Fund for 

Cal Grant aid, due to increases in the grant amounts and the number of eligible students.  CSAC, 
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in concert with the LAO, estimates an ongoing cost of $314.7 million to $374.2 million above 

the Governor’s budget proposal for the 2022-23 fiscal year.  Actual costs would depend on the 

amount appropriated for this purpose. 

Significant one-time and ongoing cost pressure to the General Fund for administration.  CSAC 

estimates a one-time cost of $1.1 million and ongoing costs of $375,261 to adapt new technology 

and support new permanent positions.  Actual costs would depend on the amount appropriated 

for this purpose. 

Unknown, minor costs to CSU, UC, and the CCCs to prepare and submit the required reports.  

According to CSAC, the reporting requirements imposed by this bill will incorporate data that 

are already collected by the institutions.  If the Commission on State Mandates determines that 

this bill imposes a mandated local program on the CCCs, those costs would be reimbursable. 

COMMENTS: 

Background.  Cal Grant is California’s primary state-funded student financial aid program.  The 

Governor’s budget proposal includes nearly $2.8 billion in ongoing state General Fund (GF) and 

federal funds for the 2022-23 fiscal year.  

There are currently three kinds of Cal Grants:  A, B and C.  Students are considered for a Cal 

Grant A, B, or C after they either establish eligibility for an entitlement award (if they graduated 

from high school less than one year ago or transferred from a community college before age 28) 

or secure one of a limited number of competitive awards (for any student that does not qualify 

for an entitlement).  This bill eliminates Cal Grants A, B, and C and replaces them with Cal 

Grant 2 and Cal Grant 4 programs.  These programs would increase the amount of aid that 

recipients may receive and increase the number of recipients by raising the income threshold for 

eligibility. 

Need for the bill.  According to the author, the current Cal Grant program excludes hundreds of 

thousands of the most financially vulnerable students and fails to address non-tuition costs for 

recipients.  Some of these costs, especially housing, were much lower when the Cal Grant 

program was established.  This bill is intended to provide aid to more students and cover more of 

their costs of education. 
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