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Bill Summary:  AB 1719 would enact the Community College Faculty and Employee 
Housing Act of 2022, authorizing community college districts to establish and implement 
programs that address the housing needs of faculty and district employees who face 
challenges in securing affordable housing, as specified.  

Fiscal Impact:   

 Unknown cost pressures by authorizing a new category of affordable housing that 
would qualify for an award of Low Income Housing Tax Credits (LIHTCs), thereby 
increasing demand on an oversubscribed funding source, and potentially displacing 
credit allocations for other affordable housing projects.  The State Treasurer’s Office 
(STO) indicates that LIHTCs are oversubscribed by a 3:1 ratio.  (General Fund) 
 

 Unknown potential expenditure of community college district revenues to partially 
finance the remaining costs of faculty and district employee housing.  This funding 
could also be financed through a third party developer, equity markets, or other 
proceeds from benefactors. (various funding sources, including locally-approved 
bond funds) 

Background:  Most affordable housing constructed in the state is funded in part by 
federal and state LIHTCs, which are available for housing developments constructed for 
households that make up to 80% of the area median income (AMI).  California receives 
an allocation of federal tax credits each year based on a per-resident formula.  In 2020, 
the state awarded $1.06 billion in federal tax credits.  In 1987, the Legislature 
authorized the creation of a state LIHTC program to augment the federal tax credit 
program.  The state tax credit program has an ongoing statutory authorization of $70 
million annually.  Since 2019-20, the state budget has included an additional $500 
million in state credits that are available each year for allocation by the Tax Credit 
Allocation Committee (TCAC) within the STO.  

Generally, under federal Internal Revenue Service (IRS) rules, if a residential unit is 
provided only for a member of a social organization or provided by an employer for its 
employees, that unit is not available for use by the general public and is therefore not 
eligible to receive an allocation of federal LIHTCs.  However, federal IRS law also states 
that a qualified LIHTC project does not fail to meet the general public use requirement 
solely because of occupancy restrictions or preferences that favor tenants (1) with 
special needs, (2) who are members of a specified group under a federal program or 
state program or policy that supports housing for such a specified group, or (3) who are 
involved in artistic or literary activities. 



AB 1719 (Ward)    Page 2 of 2 
 
Existing law, the Teacher Housing Act of 2016, authorizes K-12 school districts to 
establish and implement programs that address the housing needs of teachers and 
school district employees by leveraging funding sources including state, federal, and 
local public, private and nonprofit resources available to housing developers, promoting 
public and private partnerships, and fostering innovative financing opportunities. 
Existing law also establishes a state policy supporting the use of federal and state 
LIHTCs to fund housing for teachers and school district employees on land owned by 
the school district and permitted school districts to restrict occupancy to teachers and 
school district employees, which provides the necessary exemption to the “general use” 
requirements under the IRS rules pertaining to LIHTCs.  Existing law authorizes local 
public employees and other members of the public to occupy housing authorized by the 
Teacher Housing Act, as specified.    

Proposed Law:   AB 1719 would enact the Community College Faculty and Employee 
Housing Act of 2022.  Specifically, this bill would:  
 

 Authorize a community college district to establish and implement programs that 
address the housing needs of faculty and district employees who face challenges in 
securing affordable housing. 

 Authorize a district to establish and implement programs that leverage programs and 
fiscal resources available to housing developers, promote public and private 
partnerships and foster innovative financing opportunities. 

 Restrict a program established under the act to faculty or district employees, 
including certificated and classified staff, but authorize a district to also allow local 
public employees or other members of the public to occupy housing created through 
this bill, subject to applicable laws and regulations. 

 Create a state policy supporting housing for faculty and district employees as 
described in Section 42(g)(9) of the Internal Revenue Code, and permit districts and 
developers in receipt of local or state funds or tax credits designated for affordable 
rental housing to restrict occupancy to faculty and district employees on land owned 
by the district, including permitting districts and developers in receipt of tax credits 
designated for affordable rental housing to retain the right to prioritize and restrict 
occupancy on land owned by the district to faculty and employees of the district that 
owns the land, so long as that housing does not violate any other applicable laws. 
 

Related Legislation:  AB 3308 (Gabriel), Chap. 199/2020, authorized school districts to 
restrict occupancy of affordable housing on school district-owned land, funded with 
LIHTCs, to teachers and school district employees of the school district that owns the 
land.  The bill also authorized other public employees to also occupy the housing, at the 
discretion of the district, as specified.   

SB 1413 (Leno), Chap. 732/2016, enacted the Teacher Housing Act of 2016 and 
provided that a school district may establish and implement programs that address the 
housing needs of teachers and school district employees who face challenges in 
securing affordable housing.  The bill also established a state policy supporting the use 
of LIHTCs to fund that housing and restrict occupancy to teachers and district 
employees. 
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