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CONCURRENCE IN SENATE AMENDMENTS 

AB 1695 (Santiago) 

As Amended  August 24, 2022 

Majority vote 

SUMMARY 

Requires any notice of funding availability (NOFA) issued by the Department Housing and 

Community Development (HCD) for an affordable multi-family housing loan and grant program 

to state that adaptive reuse of a property for an affordable housing purpose is an eligible activity. 

Defines "adaptive reuse" to mean the retrofitting and repurposing of an existing building to 

create new residential units. 

Senate Amendments 
1) Requires homeownership grant programs to allow for adaptive reuse. 

2) Provides that definition of adaptive reuse included in this bill only applies to affordable 

multifamily housing loan programs that do not define adaptive reuse in statute, agency 

guideline, or regulation. 

COMMENTS 

HCD's Multifamily Housing Programs: HCD offers multiple programs that provide loans to 

developers to build affordable rental multifamily housing for lower income housholds at or 

below 80% of the area median income. HCD recently created a Super NOFA to consolidate the 

applications for 10 of the programs into one single application. All of HCD's programs allow for 

the rehabilitation of existing buildings. This bill states that all HCD programs that fund 

multifamily housing offered by HCD must fund adaptive reuse and defines "adaptive reuse" to 

mean the retrofitting and repurposing of an existing building to create new residential units. This 

is consistent with HCD's current approach and would apply to HCD's existing programs as well 

as any future programs created, minus a specific exemption from adaptive reuse. 

The state also funds production of ownership housing through the CalHOME program. Although 

CalHOME does not explicitly prohibit adaptive reuse, it has not be a model the state has 

promoted for homeownership. Typically, buildings that are converted to housing from another 

use are commercial buildings that are converted into multi-family units.   

Adaptive Reuse Funding: The Governor's January Budget includes a proposal to create an 

adaptive reuse program at HCD – $100 million one-time General Fund for adaptive reuse 

incentive grants. These grants will help remove cost impediments to adaptive reuse (e.g., 

structural improvements, plumbing/electrical design, exiting) and help accelerate residential 

conversions, with a priority on projects located in downtown-oriented areas. These per-unit 

grants will be paired with other HCD awards to remove impediments in delivering adaptive reuse 

projects. 

According to the Author 
According to the author, "California will never build itself out of its current affordable housing 

crisis if it does not make adaptive reuse a substantial part of its housing development mosaic. It 

is critical that adaptive reuse become a well-regarded and frequently used tool in our ongoing 

loan and grant housing programs administered by HCD. To help California build desperately-

needed affordable housing in a more efficient and cost effective manner, AB 1695 would require 
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that any notice of funding availability issued by HCD for an affordable multifamily housing loan 

and grant program state that adaptive reuse of a property for affordable housing purposes is an 

eligible activity." 

Arguments in Support 
Supporters of this bill argue that adaptive reuse is an important tool to solving the state's housing 

crisis and the state's housing programs should support its use.   

Arguments in Opposition 
None on file. 

FISCAL COMMENTS 

According to the Senate Appropriations Committee, minor and absorbable costs to HCD. 

VOTES: 

ASM HOUSING AND COMMUNITY DEVELOPMENT:  7-1-0 
YES:  Wicks, Carrillo, Gabriel, Kalra, Kiley, Quirk-Silva, Ward 

NO:  Seyarto 

 

ASM APPROPRIATIONS:  11-3-2 
YES:  Holden, Bryan, Calderon, Carrillo, Mike Fong, Gabriel, Levine, Quirk, Robert Rivas, 

Akilah Weber, Wilson 

NO:  Bigelow, Megan Dahle, Voepel 

ABS, ABST OR NV:  Fong, Eduardo Garcia 

 

ASSEMBLY FLOOR:  54-12-12 
YES:  Arambula, Bauer-Kahan, Bennett, Bloom, Boerner Horvath, Mia Bonta, Bryan, Calderon, 

Carrillo, Cervantes, Cooley, Cooper, Cunningham, Daly, Mike Fong, Friedman, Gabriel, Cristina 

Garcia, Eduardo Garcia, Gipson, Gray, Grayson, Haney, Holden, Irwin, Jones-Sawyer, Kalra, 

Lee, Levine, Low, Maienschein, McCarty, Medina, Mullin, Muratsuchi, Nazarian, Petrie-Norris, 

Quirk, Quirk-Silva, Reyes, Luz Rivas, Robert Rivas, Rodriguez, Salas, Santiago, Stone, Ting, 

Valladares, Ward, Akilah Weber, Wicks, Wilson, Wood, Rendon 

NO:  Bigelow, Choi, Megan Dahle, Davies, Flora, Gallagher, Mathis, Patterson, Seyarto, Smith, 

Voepel, Waldron 

ABS, ABST OR NV:  Aguiar-Curry, Berman, Chen, Fong, Kiley, Lackey, Mayes, Nguyen, 

O'Donnell, Ramos, Blanca Rubio, Villapudua 

 

SENATE FLOOR:  40-0-0 
YES:  Allen, Archuleta, Atkins, Bates, Becker, Borgeas, Bradford, Caballero, Cortese, Dahle, 

Dodd, Durazo, Eggman, Glazer, Gonzalez, Grove, Hertzberg, Hueso, Hurtado, Jones, Kamlager, 

Laird, Leyva, Limón, McGuire, Melendez, Min, Newman, Nielsen, Ochoa Bogh, Pan, 

Portantino, Roth, Rubio, Skinner, Stern, Umberg, Wieckowski, Wiener, Wilk 

 

UPDATED 

VERSION: August 24, 2022 



AB 1695 
 Page  3 

 

CONSULTANT:  Lisa Engel / H. & C.D. / (916) 319-2085   FN: 0004339 




