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Date of Hearing:  May 18, 2022 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Chris Holden, Chair 

AB 1695 (Santiago) – As Amended April 18, 2022 

Policy Committee: Housing and Community Development    Vote: 7 - 1 

      

      

Urgency:  No State Mandated Local Program:  No Reimbursable:  No 

SUMMARY: 

This bill requires any notice of funding availability (NOFA) issued by the Department of 

Housing and Community Development (HCD) for an affordable multi-family housing loan and 

grant program to state that adaptive reuse of a property for an affordable housing purpose is an 

eligible activity. The bill defines “adaptive reuse” to mean the retrofitting and repurposing of an 

existing building to create new residential units. 

FISCAL EFFECT: 

Minor and absorbable costs to HCD. 

COMMENTS: 

1) Purpose. According to the author: 

 

It is critical that adaptive reuse become a well-regarded and frequently used 

tool in our ongoing loan and grant housing programs administered by 

HCD. To help California build desperately-needed affordable housing in a 

more efficient and cost effective manner, [this bill] would require that any 

notice of funding availability issued by HCD for an affordable multifamily 

housing loan and grant program state that adaptive reuse of a property for 

affordable housing purposes is an eligible activity. 

 

2) Background. HCD offers multiple programs that provide loans to developers to build 

affordable rental multifamily housing for lower income households at or below 80% of the 

area median income. HCD recently created a Super NOFA to consolidate the applications for 

10 of its programs into one single application. HCD’s programs all allow for the 

rehabilitation of existing buildings. This bill requires HCD programs that fund multifamily 

housing to fund adaptive reuse and defines “adaptive reuse” to mean the retrofitting 

and repurposing of an existing building to create new residential units. This is consistent with 

HCD’s current approach and would apply to HCD’s existing programs as well as any future 

programs created, absent a specific exemption. 

The Governor’s January budget proposal includes the creation of an adaptive reuse program 

at HCD and provides a one-time $100 million General Fund allocation for adaptive reuse 

incentive grants. These grants are intended to remove cost impediments to adaptive reuse 

(e.g., structural improvements, plumbing/electrical design, exiting) and to accelerate 
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residential conversions, with priority given to projects located in downtown-oriented areas. 

These per-unit grants will be paired with other HCD awards to remove impediments in 

delivering adaptive reuse projects. 

 

Analysis Prepared by: Jennifer Swenson / APPR. / (916) 319-2081


