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Bill Summary:  AB 1681 expands the authority of the Insurance Commissioner and 
district attorneys to convene meetings with insurance companies or representatives of 
self-insured employers to discuss specific information concerning acts of suspected, 
anticipated or completed acts of insurance fraud, as specified. 

Fiscal Impact:  Unknown, potentially significant fiscal impact to the California 
Department of Insurance (CDI), dependent on the number of meetings held, up to 12 
meetings each year. Potential costs would vary depending on travel expenses to each 
meeting location and duration (Insurance Fund). 

Background:  The powers ascribed to the Commissioner to convene investigative 
debriefings are limited to insurance companies, and do not allow the Commissioner to 
include self-insured employers in such discussions. Self-insured employers throughout 
the state include most cities and counties.  

CDI partners with district attorneys to fight insurance fraud in the state and district 
attorneys bring the majority of insurance fraud prosecutions in the state. In 2021, CDI 
requested to augment its local assistance expenditure authority for the purpose of 
distributing additional funds to local district attorneys to prosecute automobile and 
workers’ compensation insurance fraud.  

Proposed Law:    

 Authorizes the commissioner or their designee to convene meetings with 
representatives of insurance companies or representatives of self-insured employers 
to discuss specific information concerning suspected, anticipated, or completed acts 
of insurance fraud. 

 Authorizes a district attorney to convene meetings with representatives of insurance 
companies or self-insured employers to discuss specific information concerning 
suspected, anticipated, or completed acts of insurance fraud. 

o Requires the commissioner or their designee to attend each meeting. 

o Specifies only one meeting per month may be convened. 

o If more than one district attorney seeks to convene a meeting in a given 
month or a district attorney seeks to convene more than one meeting in a 
given month, requires the commissioner or their designee to choose which 
meeting they shall attend. 
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 Authorizes a party that convenes a meeting as specified above to invite a district 
attorney to participate if the suspected, anticipated, or completed acts of insurance 
fraud to be discussed at the meeting previously occurred or may occur in the county 
that the district attorney represents. 

 Provides that information shared at a meeting regarding specific suspected, 
anticipated, or completed acts of insurance fraud shall not make a person subject to 
civil liability for libel, slander, or any other relevant cause of action provided that all of 
the following requirements are met at the meeting: 

o The commissioner or commissioner or their designee is present at the 
meeting or meetings. 

o The commissioner or their designee, at the beginning of any meeting 
convened pursuant to this section, of guidelines to ensure compliance with 
federal and state antitrust laws. 

o There is no fraud or malice on the part of any of the following attending the 
meeting: the representatives of the insurance companies, the representatives 
of the self-insured employers, the commissioner or their designee, or any 
district attorney or their employees. 

 Requires a report of a fraudulent claim made by an insurance company or a self-
insured employer based on information obtained at a meeting to comply with all 
requirements, as specified. 

 If the commissioner reasonably believes or knows that a fraudulent claim is being 
made based on information obtained at a meeting, authorizes the commissioner to 
share this information with any district attorney with whom the CDI has entered into 
a written agreement for the investigation and prosecution of insurance fraud. 

 Specifies a district attorney may be represented at a meeting only by employees 
who are licensees of the State Bar of California. 

 States uncodified Legislative findings and declarations. 

-- END -- 


