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Date of Hearing:  May 12, 2020 

ASSEMBLY COMMITTEE ON GOVERNMENTAL ORGANIZATION 

Adam Gray, Chair 
AB 3139 (Gray) – As Introduced February 21, 2020 

SUBJECT:  Alcoholic beverages:  licensees 

SUMMARY:  Makes changes to existing provisions of the Alcoholic Beverage Control Act 
(Act) relating to licensees and the operation of destroyed premises as well as the transfer of a 

license back to the location of the destroyed premises.  Specifically, this bill:   

1. Extends, the distance from 500 feet to 1,000 feet that an on-sale alcoholic beverage licensee 
can conduct business in an alternate location, of the licensees destroyed premises, while the 

licensed premises are being repaired or rebuilt.  
  

2. Authorizes the Director of Alcoholic Beverage Control (ABC) to extend the 180-day period 
by 60 days, as specified. 
  

3. Makes several other minor code maintenance changes. 
  

4. Contains an urgency clause. 

EXISTING LAW: 

1)  Under existing law, ABC regulates the licensing, enforcement, and administration of the 
alcoholic beverage control laws. The Act contains various provisions regulating the application 

for, the issuance of, the suspension of, and the conditions imposed upon, alcoholic beverage 
licenses by ABC.  

2)  Provides that an “on-sale” licensee whose licensed premises have been destroyed as a result 

of fire or any act of God or other force beyond the control of the licensee may carry on his or her 
business for a period of up to 180 days at a location within 500 feet of the licensed premises 
while the destroyed premises are being repaired or rebuilt. 

3)  Provides that an “off-sale” licensee whose licensed premises have been destroyed as a result 
of fire or any act of God or other force beyond the control of the licensee may carry on his or her 
business for a period of up to 6 months at a location within 500 feet of the licensed premises 

while the destroyed premises are being repaired or rebuilt.  

4)  Provides that the license of a licensee whose premises have been destroyed as a result of a 
fire or an act of God, or have been taken as a result of eminent domain, may be transferred to 

another location within the same county without payment of the fee for transfer of a license from 
one premises to another premises. Within 6 months of the fire or act of God, if the destroyed 
premises have been reconstructed and the license has not been transferred to another person, the 

license may be transferred back to the location of the destroyed premises without a fee transfer 
payment.  
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5)  Authorizes a licensee to transfer a license back to the original premises, without payment of a 
transfer fee, if the transfer is made within 18 months of the destruction of the original premises.  

6)  Defines an “on-sale” license as authorizing the sale of all types of alcoholic beverages: 

namely, beer, wine and distilled spirits, for consumption on the premises (such as at a restaurant 
or bar). An “off-sale” license authorizes the sale of all types of alcoholic beverages for 
consumption off the premises in original, sealed containers.  

FISCAL EFFECT:  Unknown 

COMMENTS:   

Purpose of the bill.  This bill is the result of recent wildfires in California that destroyed ABC 
licensed establishments.  After the fire, licensees were able to reopen their business at a 

temporary location while the original building was being rebuilt.  But for some licensees the 
estimated construction period was more than six months.  Under current law, however, an on-

sale or off-sale alcoholic beverage licensee is only allowed to operate at a temporary location for 
six months without losing their liquor license.  

This bill would allow the Director of ABC, in his or her discretion, to extend the time period by 
an additional 60 days, so the business owner can rebuild their facilities in the event of a 

catastrophic fire or any act of God or other force beyond the control of the licensee. 

AB 3139 also expands, the distance from 500 feet to 1,000 feet that a specified alcoholic 
beverage licensee can conduct business in an alternate location, of the licensees destroyed 

premises, while the licensed premises are being repaired or rebuilt.  This change will give a 
business owner more discretion to secure a location to conduct related operations. 

Essentially, a licensee would be able to continue to operate in a substitute location within 1,000 

feet of the destroyed premises, for a period of up to 240 days. 

Related legislation.  AB 2608 (Bigelow) of 2020.  Existing law allows licenses for the retail sale 
of alcoholic beverages to be issued for, or transferred to, premises that are to be constructed or 
are in the process of construction.  This bill would require a licensee transferring a license, as 

described above, to follow specified notification requirements. (Pending in Assembly G.O 
Committee) 

Prior legislation.  AB 2080 (La Malfa), Chapter 93, Statutes of 2008.  Allowed an on-sale 

alcoholic beverage licensee to extend the amount of time they can carry on business in an 
alternate location to 180 days. Licensees can only operate in an alternate location if their 
premises were destroyed by a fire or a natural disaster and the alternate location is within 500 

feet of their permanent location.  

AB 3065 (Committee on Governmental Organization), Chapter 910, Statutes of 2006.  Among 
other things, extended the time frame (from six weeks to three months) in which a beer 

manufacturer or beer wholesaler is authorized to provide assistance to retailers whose equipment, 
fixtures, or supplies were lost or damaged as a result of a natural disaster and whose premises are 

located in an area proclaimed to be in a state of disaster by the Governor. 
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REGISTERED SUPPORT / OPPOSITION: 

Support 

None on file 

Opposition 

None on file 

Analysis Prepared by: Eric Johnson / G.O. / (916) 319-2531 


