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SENATE BILL No. 69

Proposed Changes to January 9, 2026 printing by AM006903

DIGEST OF PROPOSED AMENDMENT

~ 1977 fund. Removes provisions from the bill that would have
increased the: (1) basic monthly pension benefit payable to a member
ofthe 1977 police officers' and firefighters' g)ensmn and disability fund
(1977 fund) who retires after December 31, 2026, with 20 years of
service; and (2) contribution rate of 1977 fund members.

A BILL FOR AN ACT to amend the Indiana Code concerning
pensions.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1.<3c36=6=8=8; ASAMENDED BY P-192-2621

DOCUMENT HAS NOT BEEN CHECKED FOR ACCURACY



1
2
3
4
5
6
7
8

DOCUMENT HAS NOT BEEN CHECKED FOR ACCURACY



1
2
3
4
5
6
7
8

DOCUMENT HAS NOT BEEN CHECKED FOR ACCURACY



0NN N bW~

SR D WL LWL LWL LW LW LW WDRNDMNDNDNDNDNDDNDNDNDDN P e e e e e
N — O OO INUNDEE WD, OOV INUNDE WD, OOV IONWN A WND—=O O

DOCUMENT HAS NOT BEEN CHECKED FOR ACCURACY



0 3N N W=

B W LW LW LW LWL WM N RNRNNND N DNDNDN = e e e e e e
N — OO0 0N UNPHKHWN—L, OOV WUNPEAWN=ROWOVIONWM KA WN—O\O

time:
—SEETHON3=> IC 36-8-8-16, AS AMENDED BY P.L.28-2008,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2026]: Sec. 16. (a) Benefits paid under this section are subject
to section 2.5 of this chapter.

(b) The heirs or estate of a fund member is entitled to receive at
least twetve thousand dotars ($12,006) fifteen thousand dollars
($15,000) upon the fund member's death, adjusted annually by the
percentage increase, if any, in the consumer price index as
calculated under section 15 of this chapter.

(c) The board shall annually publish the total benefit payable
under this section on the board's website.

SECTION <4>2]. IC 36-8-8.5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2026]: Sec. 8. As used in this
chapter, "DROP retirement date" means the future retirement date
selected by a member at the time the member makes a DROP election
or extension.

SECTION <5>[3]. IC 36-8-8.5-10.5, AS ADDED BY
P.L.129-2024, SECTION 11 AND P.L.136-2024, SECTION 57, IS
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2026]:
Sec. 10.5. (a) Notwithstanding section 10 of this chapter, a member
that entered the DROP before July +; 2624; and that has not exited the
DROP may elect to extend the member's DROP retirement date up to
sixty (60) months after the member's DROP entry date.

(b) A member that makes the election described in subsection (a)
shall notify the member's employer within thirty (30) days of the
election.

SECTION <6>[4]. IC 36-8-8.5-14, AS AMENDED BY
P.L.129-2024, SECTION 12 AND P.L.136-2024, SECTION 58, IS
AMENDED TO READ AS FOLLOWS [EFFECTIVEJULY 1,2026]:
Sec. 14. (a) Subject to subsection (b), a member who enters the DROP
established by this chapter shall exit the DROP at the earliest of:

(1) the member's DROP retirement date;
) either:
&) thirty=six (36) months after the member's DPROP entry
date; if the member:
D exccutes an clection deseribed i section 10 of this
chapter before July 1; 2624; and
1) does not exeeute an extenston desertbed mn section
16-5-of this chapter: or
By stxty (66) months after the member's PROP entry date;
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if-the member:
D exectites an election deseribed in section 16 of this
chapter after June 36; 2024; ot
1) execttes an extenston described in seettont 165 of
thischapters
3) (2) the mandatory retirement age applicable to the member,
if any; or
& (3) the date the member retires because of a disability as
provided under section 16.5(d) of this chapter.

(b) A member of the 1925 fund, the 1937 fund, or the 1953 fund
who enters the DROP established by this chapter must exit the DROP
on the date the authority of the board of trustees of the Indiana public
retirement system to distribute from the pension relief fund established
under IC 5-10.3-11-1 to units of local government (described in
IC 5-10.3-11-3) amounts determined under IC 5-10.3-11-4.7 expires.[]
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