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MR. SPEAKER:

I move that Engrossed Senate Bill 1 be amended to read as follows:

1 Page 1, between the enacting clause and line 1, begin a new
2 paragraph and insert:
3 "SECTION 1. IC 4-12-1-11.3 IS ADDED TO THE INDIANA
4 CODE AS A NEW SECTION TO READ AS FOLLOWS
5 [EFFECTIVE UPON PASSAGE]: Sec. 11.3. At each meeting of the
6 budget committee, the budget committee shall review the amount
7 of federal funds available to the state and how any changes, or
8 potential changes, impact the state budget, the balance of the state
9 general fund, the state's combined reserve balance and surplus

10 money, and the state's ability to adequately provide programs and
11 services to the citizens of Indiana.".
12 Page 1, between lines 11 and 12, begin a new paragraph and insert:
13 "SECTION 3. IC 4-12-1-23.5 IS ADDED TO THE INDIANA
14 CODE AS A NEW SECTION TO READ AS FOLLOWS
15 [EFFECTIVE UPON PASSAGE]: Sec. 23.5. (a) The budget agency
16 shall closely monitor the amount of federal funds available to the
17 state and how any changes, or potential changes, impact the state
18 budget, the balance of the state general fund, the state's combined
19 reserve balance and surplus money, and the state's ability to
20 adequately provide programs and services to the citizens of
21 Indiana.
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1 (b) The budget agency shall determine, as necessary, but at least
2 one (1) time not later than the last day of each month, whether a
3 transfer from the state's combined reserve balance is necessary to
4 restore any amount of funding needed for state programs or
5 services as a result of any decreases in federal funding, including
6 funding for the following:
7 (1) Public education, including decreases in Title 1 federal
8 funding and special education funding.
9 (2) The national guard.

10 (3) Health care services and the provision of health care.
11 (4) Agriculture.
12 (5) Veterans' services.
13 (6) Food assistance.
14 (7) Housing assistance.
15 (8) Transportation.
16 (9) Utility assistance.
17 (10) Child care.
18 (11) Tariff relief.
19 The budget agency may, following a determination by the budget
20 agency and review by the budget committee, transfer funds in the
21 state's combined reserve balance to augment and supplement any
22 funds previously appropriated for state programs or services as is
23 determined necessary.
24 (c) The budget agency shall provide a report concerning the
25 information described in subsection (a) to the budget committee at
26 each meeting of the budget committee, including any determination
27 that has been made concerning the need for supplemental funding.
28 (d) There is appropriated from the state's combined reserve
29 balance in each state fiscal year beginning after June 30, 2025, and
30 ending before July 1, 2027, to the budget agency, to be transferred
31 as needed according to a determination described in subsection (b),
32 an amount sufficient to be used for the purpose of restoring any
33 additional amount of funding needed for state programs or services
34 as a result of any decreases in federal funding.
35 (e) This section expires July 1, 2027.".
36 Renumber all SECTIONS consecutively.

(Reference is to ESB 1 as printed February 17, 2026.)

  ________________________________________
Representative DeLaney
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