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SENATE MOTION

MADAM PRESIDENT:

I move that Senate Bill 292 be amended to read as follows:

1 Page 1, after line 11, begin a new paragraph and insert:
2 "(c) The board shall, at least annually, tabulate and report all
3 proxy votes made in relation to the administration of the public
4 pension and retirement funds of the system as follows:
5 (1) For each vote reported under this subsection, the report
6 must contain:
7 (A) a vote caption;
8 (B) the fund's vote;
9 (C) the recommendation of a portfolio company's

10 management; and
11 (D) if applicable, the recommendation of a proxy adviser
12 or other service provider.
13 (2) The board shall publish reports under this subsection on
14 the board's website.
15 (d) To the extent economically feasible, the board may not grant
16 proxy voting authority to a fiduciary unless the fiduciary:
17 (1) has a practice of following; and
18 (2) follows guidelines that meet the following requirements of
19 when the fiduciary engages with portfolio companies and
20 voting shares of proxies:
21 (A) In making and supervising investments of the public
22 pension system, a fiduciary shall discharge the fiduciary's
23 duties solely in the financial interests of the participants
24 and beneficiaries of the system for the exclusive purpose of
25 providing financial benefits to participants and
26 beneficiaries.
27 (B) In making and supervising investments of the system,
28 a fiduciary shall only consider financial factors when
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1 discharging the fiduciary's duties with respect to a fund of
2 the system.
3 (e) The board shall adopt a policy that assures that proxy voting
4 and engagement shall be based primarily on maximizing the target
5 rate of return on the board's investments. If the board has
6 reasonable cause to believe that a violation of the policy on proxy
7 voting and engagement has been violated, the board shall report
8 such violation to the interim study committee on pension
9 management oversight, including any actions taken to remedy the

10 potential violation.".
(Reference is to SB 292 as printed January 27, 2023.)

  ________________________________________
Senator HOLDMAN
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