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FISCAL IMPACT STATEMENT

LS 7008 NOTE PREPARED: Dec 30, 2022
BILL NUMBER: SB 9 BILL AMENDED:  

SUBJECT:  Electric Service Reliability.

FIRST AUTHOR: Sen. Leising BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: GENERAL IMPACT: State & Local
X DEDICATED

FEDERAL

Summary of Legislation: This bill has the following provisions:

(1) Requires a public utility to provide the Indiana Utility Regulatory Commission (IURC) with at least six
months advance notice of the public utility's intention to retire, sell, or transfer an electric generation facility
with a capacity of at least 80 megawatts if such intention is not set forth in the public utility's preferred
portfolio in the public utility's most recent integrated resource plan (IRP). 
(2) Prohibits a public utility from retiring, selling, or transferring an electric generation facility with a
capacity of at least 80 megawatts unless the public utility first obtains from the IURC a determination that
the public convenience and necessity will be served by the planned retirement, sale, or transfer. 
(3) Requires the IURC to issue its determination not later than 120 days after receipt of the public utility's
petition to retire, sell, or transfer the facility. 
(4) Provides that if the IURC determines that the public convenience and necessity will not be served by the
proposed action, the public utility may not submit a new request with respect to the same electric generation
facility earlier than 180 days after the commission's determination. 
(5) Provides that if the IURC determines that the public convenience and necessity will be served by the
proposed action, the IURC shall issue an order approving the retirement, sale, or transfer, subject to the
following: (A) Any conditions specified by the IURC in its order. (B) If the proposed retirement, sale, or
transfer: (i) was not set forth in; or (ii) is to take place on a date earlier than the date specified in; the public
utility's preferred portfolio in the public utility's most recent IRP, the IURC shall not permit the public
utility's depreciation rates to be amended to reflect the accelerated date for the retirement, sale, or transfer
of the electric generation asset. 
(6) Provides that the IURC may not determine that the public convenience and necessity will be served by
the  proposed retirement, sale, or transfer of a public utility's electric generation facility unless the IURC
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finds that the public utility will secure replacement capacity in an amount at least equal to the capacity of
the facility to be retired, sold, or transferred. 
(7) Sets forth certain conditions with respect to a public utility's obligation to secure replacement capacity
under this provision. 
(8) Provides that the bill's provisions do not apply to the retirement, sale, or transfer of a public utility's
electric generation facility if the retirement, sale, or transfer is necessary in order for the public utility to
comply with a federal consent decree. 
(9) Provides that the bill's provisions expire July 1, 2026.

Effective Date:  Upon passage.

Explanation of State Expenditures: The bill requires public utilities to provide notice to the IURC
concerning the retiring, selling, or transferring an electric generation facility with a capacity of at least 80
megawatts if the intention was not part of the public utility’s most recent IRP. The IURC would be required
to make a determination regarding whether public convenience and necessity would be served by this
proposal within 120 days of receiving a notice. The bill’s provisions could potentially impact the workload
of the Indiana Utility Regulatory Commission (IURC), but it would likely be accomplished within existing
resource and funding levels. 

Additional Information - The operating budget of the IURC is funded by regulated utilities operating in
Indiana. The rate at which to bill the utilities is based on the agencies' budgets, less reversions, divided by
the total amount of gross intrastate operating revenue received by the regulated utilities for the previous fiscal
year. Based on this formula, utilities are currently billed approximately 0.12% of their gross intrastate
operating revenues to fund the IURC.

Explanation of State Revenues:

Explanation of Local Expenditures: The bill could impact municipally-owned electric utilities to the extent
that municipally-owned utilities provide notice to the IURC to sell, retire, or transfer electric generation
facilities with capacity of at least 80 megawatts. Any impact on local expenditures will depend on local
decisions and determinations made by the IURC.

Explanation of Local Revenues: 

State Agencies Affected:  Indiana Utility Regulatory Commission.

Local Agencies Affected: Municipally-owned utilities.

Information Sources:  

Fiscal Analyst:  Bill Brumbach,  317-232-9559.
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