
LEGISLATIVE SERVICES AGENCY
OFFICE OF FISCAL AND MANAGEMENT ANALYSIS

200 W. Washington St., Suite 301
Indianapolis, IN 46204

(317) 233-0696
iga.in.gov

FISCAL IMPACT STATEMENT

LS 6471 NOTE PREPARED: Jan 30, 2023
BILL NUMBER: HB 1327 BILL AMENDED:  

SUBJECT:  Accountancy.

FIRST AUTHOR: Rep. Carbaugh BILL STATUS: 2nd Reading - 1st House
FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State
X DEDICATED

FEDERAL

Summary of Legislation: The bill defines "principal place of business". It requires a certified public
accountant applying for an initial issuance of a certificate to have one year of experience. (Under current law,
an applicant must have two years of experience.) The bill requires a licensee to hold a license in good
standing to convert it to inactive or retired status. The bill provides that nothing in the statute precludes an
inactive or retired status certified public accountant from: (1) providing uncompensated services; (2)
participating in a government sponsored business mentoring program; (3) serving on the board of directors
for a nonprofit or governmental organization; or (4) serving on a government appointed advisory board.

Effective Date:  July 1, 2023.

Explanation of State Expenditures: If more applications for licensure occurs, the Professional Licensing
Agency’s (PLA) workload to process licenses would increase over the next biennium. A one-time increase
in expenditures would likely be needed to develop new or modify existing rules, update PLA information
technology needs, and potentially hold additional Accountancy Board meetings. The PLA’s expenditures
could be mitigated by the fees collected from the additional applications; however, the additional fees would
be deposited into the state General Fund directly and would require further General Assembly appropriation
to the PLA in order to be used to help offset any additional costs incurred by the PLA.

The following table provides the estimated expenditures to the PLA.
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Table. Estimated Costs to PLA FY 2024 FY 2025

Low Estimate High Estimate Low Estimate High Estimate

Agency Administrative and IT $29,600 $42,900

License Processing Costs $2,200 $3,100 $2,200 $3,100

TOTAL $31,800 $46,000 $2,200 $3,100

Explanation of State Revenues: Summary– Increased applications would generate additional state General
Fund revenue from accountant license fees ranging from $8,400 to $36,300 per fiscal year over the FY 2024
to FY 2025 biennium, depending on which year in the accounting licensing cycle the additional applicants
would apply. Dedicated fund revenue would also increase from the investigative fee, paid by the applicant,
ranging from $3,400 to $4,800 per fiscal year over the FY 2024 to FY 2025 biennium.

Additional Information– Currently, accountants are licensed on a 3-year licensing cycle. The fee amount will
be lower (prorated) the later an applicant applies into the cycle. In the first year, the fee is $75. In the second
year  - $50. In the third year - $25. These fees are deposited into the state General Fund. Additionally, initial
applicants are charged a further fee of $10 to the Accountant Investigative Fund regardless of the year.

Analysis of time-series initial licensing, graduation, and hiring data/studies shows there could be an
additional 340 to 480 applicants during FY 2024 and FY 2025, depending on graduation and achievement
of one year of work experience. The low revenue estimate was calculated by multiplying the low estimate
of additional applicants by the year-3 fee. The high revenue estimate is the high number of applicants
multiplied by the year-1 fee.  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected: Professional Licensing Agency. 

Local Agencies Affected:  

Information Sources: LSA license cost estimator, Indiana Handbook of Taxes, Revenues, and
Appropriations; PLA license verification tool: https://mylicense.in.gov/EVerification/SearchResults.aspx 
https://us.aicpa.org/content/dam/aicpa/interestareas/accountingeducation/newsandpublications/download
abledocuments/2019-trends-report.pdf; https://datausa.io/profile/cip/accounting-520301#about;
https://www.niche.com/colleges/search/best-colleges-for-accounting/s/indiana/.

Fiscal Analyst:  Chris Baker,  317-232-9851.
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