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FISCAL IMPACT STATEMENT

LS 6953 NOTE PREPARED: Dec 28, 2022
BILL NUMBER: HB 1202 BILL AMENDED:  

SUBJECT:  State Payments in Lieu of Property Taxes.

FIRST AUTHOR: Rep. Bartels BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

Summary of Legislation: This bill requires the state to make payments in lieu of property taxes (PILOTs)
for qualified parcels in counties in which at least 19% of all land in the county is: (1) in the aggregate, owned
or leased by the state or the federal government; and (2) subject to an exemption from property
taxes.

The bill defines "qualified parcel" as a parcel that is: (1) owned or leased by the state; (2) subject to an
exemption from property taxes; and (3) located in a county to which this act applies. It provides that a county
containing qualified parcels is entitled to receive PILOTs from the state.

This bill provides that for purposes of calculating a PILOT, each acre of the qualified parcel is considered
to have an assessed value of 1/2 of the statewide agricultural land base rate value. It provides that money
received from the PILOTs must be used by the taxing units for capital expenditures related to public safety.
The bill annually appropriates from the state General Fund the amount necessary to pay the required PILOTs.

Effective Date:  July 1, 2023.

Explanation of State Expenditures:  This bill is estimated to increase state expenditures by at least $1.5
M in CY 2024 and $1.6 M in CY 2025. The minimum expenditure is estimated at $733,000 in FY 2024 (half
year) and $1.5 M in FY 2025. Based upon the projected base rate for farmland, these amounts can be
expected to grow by about 5.6% in CY 2026 and 6.3% in CY 2027, before declining each year until CY 2031
when the base rate is projected to be only slightly more than the CY 2024 rate.

There are currently five counties where at least 19% of the total land acreage is owned or leased by the state
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or federal government. These amounts do not include land owned by Indiana Department of Transportation
(INDOT) or the Bureau of Motor Vehicles (BMV). When the INDOT and BMV-owned land is added, it is
possible that (1) additional counties may qualify, and (2) the qualified acreage in the identified counties may
increase. 

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  Local revenues will increase by the amount of PILOTS paid by the state.
The revenue will be distributed to civil taxing units and school corporations in the same manner as property
taxes are distributed. The following counties have been identified as qualifying counties under this bill.

County
Pct of State/Fed

Acreage
Est. CY 2024 Revenue Est. CY 2025 Revenue

Brown 35.5%  $410,300  $443,300 

Martin 35.3%  113,200  122,700 

Perry 26.1%  85,400   93,500 

Monroe 20.6%  501,800   544,700 

Crawford 20.0%  355,300   383,100 

 Total  $1,466,000  $1,587,300 

State Agencies Affected:  

Local Agencies Affected:  Taxing units in affected counties. 

Information Sources:  State Land Office. 

Fiscal Analyst:  James Johnson, 317-232-9869.

HB 1202 2


