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FISCAL IMPACT STATEMENT

LS 6994 NOTE PREPARED: Jan 7, 2023
BILL NUMBER: HB 1008 BILL AMENDED:  

SUBJECT:  Pension Investments.

FIRST AUTHOR: Rep. Manning BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED

FEDERAL

Summary of Legislation: The bill provides that a fiduciary, in making and supervising investments of a
reserve fund of the public pension system, shall discharge the fiduciary's duties solely in the financial interest
of the participants and beneficiaries of the public pension system. It establishes certain requirements for
fiduciaries, proxy advisors, service providers, and proxy voting. The bill also requires a governmental entity
to, at least annually, tabulate and report all proxy votes made in relation to the administration of a fund of
the public pension system. It provides that the Treasurer of State shall enforce these provisions.

Effective Date:  July 1, 2023.

Explanation of State Expenditures: State Agencies: The bill would increase workload for state agencies
involved in establishing or maintaining a public retirement or pension plan. This would include the Indiana
Public Retirement System, the State Police, the Treasurer of State, the Auditor of State, and state educational
institutions. The bill would increase reporting and tracking requirements for public pensions. It also requires
investment decisions to be made based on financial factors and not to further certain political, social, or
ideological interests. The administrative costs of administering public pension funds are paid from the
respective funds.

Depending on administrative action, the bill could increase the administrative costs of administering public
pension funds if plan administrators hire a third party or use staff and resources to ensure that certain
political, social, or ideological interests are not being made through investment choices. In FY 2022, INPRS
paid a third party provider $74,917 to provide analysis and lists for the Sudan, terror states, and Anti-BDS
divestment requirements in current law.
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The Treasurer of State’s office is required to enforce the requirements of the bill. Existing staffing and
resource levels, if currently being used to capacity, may be insufficient for full implementation. The
additional funds and resources required could be supplied through existing staff and resources currently
being used in another program or with new appropriations. Ultimately, the source of funds and resources
required to satisfy the requirements of this bill will depend on legislative and administrative actions.

Additional Information - Under the bill, governmental entities would be required to ensure that their
employees, investment managers, and advisors make investments and carry out their duties in the financial
interest of the participants and beneficiaries of the funds and not to further the following political, social, or
ideological interests: 

1. Reduction of greenhouse gas emissions;
2. Institute or assess corporate board, employment, composition, compensation, or disclosure criteria
based on protected classes under Indiana civil rights statutes.

Divesting from, limiting investment in, or limiting the activities or investments of a company that does any
of the following provides evidence under the bill that a fiduciary is pursuing political, social, or ideological
interests.

1. Fails to meet or does not commit to environmental standards;
2. Engages in, facilitates, or supports the firearm industry;
3. Contracts with the United State Immigration and Customs Enforcement for the provision of
federal immigration detention centers or supports services related to the implementation of federal
immigration and border security laws, regulations, and polices;
4. Works in the following industries: fossil fuels, timber, mining, agriculture, and food animal
production.

The bill does not specifically allow civil actions in case of a violation of the bill, but it does reference court
proceedings. If court proceedings are held involving violations of the bill by governmental entities that
establish or maintain public pensions, the entity could experience costs related to the court proceedings.

Explanation of State Revenues:  

Explanation of Local Expenditures: See Explanation of State Expenditures. The bill applies to counties’
sheriff pension trust funds as well as any other pension or retirement plan established or maintained by a
local unit.

Explanation of Local Revenues:  

State Agencies Affected: Treasurer of State, Indiana Public Retirement System, State Police, Auditor of
State, and state educational institutions.

Local Agencies Affected: Counties, local units that establish or maintain a public pension.

Information Sources: INPRS.

Fiscal Analyst: Camille Tesch, 317-232-5293.
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